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Meeting Procedure

Pou Chen Corporation
2023 Annual General Shareholders’ Meeting Procedure

1. Call the Meeting to Order
2. Chairperson Remarks

3. Reported Matters

4. Acknowledged Matters

5. Matters for Discussion

6. Extemporary Motions

7. Adjournment
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II. Meeting Agenda
Pou Chen Corporation

2023 Annual General Shareholders’ Meeting Agenda
Convening Method: Physical Shareholders’ meeting
Time: 9:30 a.m., June 15, 2023 (Thursday)

Location: Conference room on the 3™ floor of the Company’s office building in Fuxing
Industrial Park located at No.2, Fugong Rd., Fuxing Township, Changhua County,

Taiwan
Chairperson Remarks
A. Reported Matters
1.2022 Business and Financial Reports. (please refer to pages 3-32)

2. Audit Committee’s Review Report on the 2022 Financial Statements. (please refer to
pages 33-34)

3.Report on the 2022 Distribution of Employees’ Compensation and Directors’

Remuneration. (please refer to page 35)
4.Report on the distribution for cash dividend of 2022 earnings. (please refer to page 35)
B. Acknowledged Matters

1.Acknowledgement of 2022 Business Report, Financial Statements and Profit
Distribution Plan. (please refer to pages 35-36)

C. Matters for Discussion

1.Discussion on the amendments to the Company’s “Articles of Incorporation”.(please

refer to pages 37-39)

2.Discussion on the amendments to the Company’s “Rules and Procedures of

Shareholders’ Meetings”. (please refer to pages 39-58)
D. Extemporary Motions

E. Adjournment
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A.Reported Matters

1. 2022 Business and Financial Reports
a. Business Report

i. Result of Operations
Looking back at 2022, the macroeconomic environment experienced numerous
fluctuations and turbulences. The economy was initially expected to recover steadily
as most countries have progressively eased their COVID-19 restrictions However,
with the surge in energy and raw material prices, and the continued repetition of
COVID-19 cases in some regions, Europe, the United States, and other major
economies quickly raised interest rates to curb inflation, which led to further volatility
in the global financial system. All of these conditions have increased the downside
risks and uncertainties of the global economy.
Despite the challenging operating environment, the Company remained committed to
cultivating a robust business foundation and demonstrating its resilience through
steady operational performance. For the year ended December 31, 2022, the Company
reported its non-consolidated operating revenue was NT$9.3 billion and consolidated
operating revenue was NT$267.5 billion, representing an increase of 11.5% compared
to NT$239.9 billion in the previous year. The net income attributable to owners of the
Company was NT$12.6 billion, a decrease of 12.4% compared to NT$14.4 billion in
the previous year. (Schedule 1 and Schedule 1-1)
(1) Operating revenue
The Company's consolidated operating revenue was generated from its two core
businesses, manufacturing of shoes, and retail of sporting goods and brand
licensing, accounting for 69% and 31% of consolidated operating revenue in 2022,
respectively. (Schedule 2)
In terms of manufacturing of shoes, global demand for footwear products
remained steady throughout most of 2022, which together with a low base effect
stemming from the pandemic in Vietnam in the third quarter of 2021, supported a
double-digit growth in shipments for the year. In addition, our portfolio
optimization strategy generated a positive effect with relatively stable high value-
added orders driving continuous rise in average prices. These resulted in an
increase of NT$47.0 billion in operating revenue from manufacturing of shoes in
2022 compared with the preceding year.
Regarding retail of sporting goods and brand licensing business, despite a strong
start to the year 2022 and the solid performance of its Pan-WeChat Ecosphere, the
ongoing pandemic in major business locations as well as escalating control

measures introduced by local governments led to lower footfall in shopping
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venues, disruptions in logistics and last-mile delivery, and dampened consumer
sentiment. As a result, revenue from retail of sporting goods and brand licensing
business dropped by NT$19.5 billion in 2022 compared with the preceding year.
(2) Income from operations
The Company's consolidated gross profit for 2022 was NT$64.6 billion, increase
11.0% from NT$58.2 billion in the previous year, mainly attributable to the
flexible capacity allocation of manufacturing business, significant improvements
in production efficiency and capacity utilization, which substantially contributed
to our consolidated gross profit. In 2022, our consolidated gross profit margin was
24.2%, roughly flat compared to 24.3% in the preceding year.
As the expansion of sales scale and rigorous cost control measures brought better
operating efficiency, our consolidated operating expense ratio decreased to 20.2%
from 23.2% in the preceding year. Our consolidated income from operations was
NT$10.6 billion, an astounding increase of 328.0% over the preceding year; the
consolidated operating profit margin increased from 1.0% in the preceding year to
4.0%
(3)Net income and Earnings per share
The Company’s core business performance was stable in 2022, but net income
attributable to owners of the Company decreased by NT$1.8 billion in 2022
compared to the previous year due to a NT$3.8 billion decrease in non-operating
net income. The earnings per share was NT$4.29 for 2022, a decrease of NT$0.61
compared to NT$4.90 in the previous year.
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(In NT$ thousands, except earnings per share)

Year 2022 2021
+(-)%
Item Amount % Amount %
Operating revenue 267,496,800 | 100% | 239,884,409 | 100% | 11.51%
Gross profit 64,606,092 | 24% 58,223,025 24% | 10.96%
Income from operations 10,596,070 4% 2,475,709 1% | 328.00%
Income before income tax 21,431,577 8% 17,156,734 7% | 24.92%
Net income for the year 16,889,466 6% 16,603,443 7% 1.72%
) Owners of the
Net income 12,644,855 5% 14,439,307 6% | (12.43%)
. Company
attributable :
Non-controlling
to ) 4,244 611 1% 2,164,136 1% | 96.13%
interests
Earnings per share (Basic) 4.29 4.90

Schedule 1-1: Separate Financial Statements

(In NT$ thousands, except earnings per share)

Year 2022 2021
+(-)%
Item Amount % Amount %
Operating revenue 9,349,013 | 100% 8,310,049 | 100% | 12.50%
Gross profit 5,067,926 | 54% 4,480,572 54% | 13.11%
Income from operations 887,677 | 10% 505,458 6% | 75.62%
Income before income tax 13,530,504 | 145% | 13,979,229 | 168% (3.21%)
Net income for the year 12,644,855 | 135% | 14,439,307 | 174% | (12.43%)
Earnings per share (Basic) 4.29 4.90
Schedule 2: Consolidated Operating Revenue
(In NT$ thousands)
Year 2022 2021
Primary business Amount % Amount %
Manufacturing of shoes 184,653,213 69% | 137,659,922 58%
Retail of sporting goods and brand
licensing 81,992,394 | 31% | 101,485,349 | 42%
Others 851,193 - 739,138 -
Total 267,496,800 | 100% | 239,884,409 | 100%

%
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ii.Research and Development

The Company's consolidated research and development expenses amounted to NT$5.5
billion in 2022. The Company continues to develop its core footwear equipment,
modularize production lines, as well as implement flexible production processes, so as
to enhance and optimize the production capacity of each factory. The Company has
established a R&D team and an independent product development center specifically for
its major customers. From product development to product prototyping, we work closely
with our customers. By adopting innovative elements and sustainable materials, we
thereby develop high-quality footwear products in order to quickly and flexibly respond

to market demands.
iii. Corporate Sustainability

As a socially and environmentally responsible corporate citizen, the Company is
committed to sustainable development and social responsibility. The Company values
the rights and interests of its stakeholders, including shareholders/investors, customers,
employees, suppliers, and communities. The Company has planned phased goals and

implemented the following activities:

(1) Environmental Sustainability
For effective management of environmental risks and engagement in environmental
protection, we continue to implement timely improvements and introduce various
pollution prevention facilities aimed at reducing the environmental impact of our
manufacturing processes and promoting the benefits of resource reuse. To
proactively keep up with international trends in carbon reduction and green energy
development, the Company has set 2019 as the baseline year for continuously
implementing low-carbon production measures and expanding the use of renewable
energy. We aim to achieve the five-year target of zero carbon emissions growth by
2025. Following in the footsteps of our major customers, the Company has further
formulated a target of reducing GHG emissions of 46.2% by 2030 as compared with
2019. This target has been verified by the World Resources Institute (WRI) to be in
line with the standards set by Science-Based Target initiative (SBTi). It also
demonstrates our commitment to sustainability, enhances the Company’s reputation
in the international community and among our customers, as well as ensuring

sustainable energy consumption and development.

(2) Occupational Safety and Health Management
The Company has established and implemented a top-down safety culture and
dynamically aligned pandemic prevention management to ensure that our factories
are able to maintain safe production activities. For 2023, in conjunction with risk

prevention, the Company will continue to promote programs and measures,
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including infrastructure construction, ESH (environmental, health, and safety)
partnership, risk mapping, behavioral safety observation, and all-employee safety
capacity building. Furthermore, the Company will encourage all employees to
participate in discovering hazards and implementing improvement measures thereof,
S0 as to raise their safety awareness on identification of hazardous risks. We will also
continuously enhance the prevention of occupational injuries and fire accidents to
improve safety performance and reduce unnecessary risk losses, thereby achieving

the goal of safety self-management.

(3) Compliance Management
The Company proactively identifies deficiencies in daily factory operations through
routine inspection mechanisms coupled with annual auditing. We keep track of
improvement progress to reduce or eliminate the probability of major accidents and
ensure that all factory operations conform to the Group’s code of conduct, local laws
and regulations, customers’ standards and international regulations, so as to achieve
the ultimate goal of strengthening customer relationships. In 2023, we will continue
to act in accordance with the spirit and principles of the UN’s “Universal Declaration
of Human Rights” and ILO’s “Declaration on Fundamental Principles and Rights at
Work” among other international human rights conventions, in an effort to create an
environment where human rights are advocated, and the legal rights and interests of

our employees are protected.

(4) Harmonious working environment
Through training, interviews, grievance channels, and the use of risk definitions, the
Company highlights management opportunities, keeps abreast of employee concerns,
and strives to quickly respond and implement risk prevention to create an effective
and positive mode of communication. In 2023, the Company will continue to
organize employee activities, participate in community services and motivate
employees to strengthen internal solidarity and organizational identity, and to
promote co-prosperity. The Company also maintains positive interactions with labor
unions to forge solid employee—employer relations, build an inclusive, harmonious

and friendly workplace, and create a positive organizational culture.
iv. 2023 Business Plan

(1) Operating Guidelines
The Company will actively fulfill its core values of "Professionalism, Dedication,
Innovation and Service". The Company will concentrate on manufacturing of shoes
and retail of sporting goods and licensing, focus on agile business strategies,
strengthen the business fundamentals and keep on sharpening its competitive edge.

To this end, the Company will sequentially undertake the following:

%
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B Manufacturing of shoes

(a)To flexibly diversify production capacities
Given the dynamic competitions in the business environment, the Company has
established diverse production bases to leverage local manufacturing advantages
and to reasonably diversify operational risks. Currently, our factories are spread
across Indonesia, Vietnam, Mainland China, Cambodia, Bangladesh and
Myanmar. In 2023, we will continuously adopt a global macro strategy to
improve the capacity and efficiency of our production bases, and maximize
flexibility in capacity allocation, with Indonesia, Vietnam and Mainland China
as key production regions. Furthermore, we will continue to scale up production

and develop a steady growth driver to support the long-term capacity demands.

(b) To accelerate digital transformation
The Company will continue to advance its long-term smart manufacturing
strategies by formulating data thinking, introducing real-time data management
and remote monitoring system, delivering timely and effective production
information, and implementing precise control of factory operations. These
efforts are aimed to maximize the performance of our production lines. In
addition, through process re-engineering, we aim to achieve digital prototyping
and production simulations, optimized production scheduling, and flexible line
change-overs. Moreover, we will further integrate other digital tools such as
Distributed Resource Scheduler (DRS) system, Robotic Process Automation
(RPA) to continuously enhance internal operating processes and improve

operating efficiency.

(c) To solidify relationship with brand customers
In response to customers’ increasingly flexible procurement strategies, the
Company will expand its investment in cutting-edge technologies and smart
manufacturing, leverage core strengths and competitive advantages, provide
professional integrated solutions that cover innovative development, process
transformation, flexible production, and diversified products, and expand the
business model of high value-added services. The Company will continue to
build its competitive edges and focus on higher level of extended services to
help customers achieve product innovation. This will be helpful in strengthening
and deepening our mutually beneficial long-term partnerships as we strive to

become their preferred strategic partner.
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(d) To effectively improve supply chain resilience
To fully exert the synergy of vertical integration, the Company has built a
comprehensive and high efficient supply chain system by linking upstream,
midstream and downstream operations in the footwear manufacturing process.
With an focus on local supply and flexible delivery, we are committed to
providing fast and innovative services that reflect market demand in a timely
manner. Through resource and knowledge sharing, as well as technical
cooperation, we continue to improve product quality and cost efficiency. We
will place emphasis our suppliers’ capabilities in innovative research and
development, flexible production, and sustainable development. More
importantly, we will continuously enhance communication and collaboration
between the upstream and downstream counterparts, and optimize their
operating efficiency and effectiveness, so as to elevate the overall value of the

supply chain.

B Retail of Sporting Goods and Brand Licensing

(a) To precisely cultivate brick-and-mortar retail stores
For consumers who seek in-person experience of products and services,
physical stores remain a crucial and irreplaceable touch point. The Company
will continue to drive structural upgrades to its brick-and mortar stores,
dynamically assess their efficiency, and plan for the overall development of all
business operations. In addition, we strive to combine offline networks and
social media, membership programs and sporting services to create a unique
customer journey. We will also implement a refined retail management system
to improve the operational efficiency of our sales channels by facilitating more

precise marketing strategies through data analysis.

(b) To actively develop digital channels
In response to changing consumer behavior, shopping is no longer confined to
specific spaces. The Company will continue to incorporate its online channels
into the overall sales network by covering the operation of third-party platforms
such as Tmall, JD, and Vipshop. Furthermore, better sales quality and shorter
sales cycles will be achieved through the expanding Pan-WeChat Ecosphere,
which has become an effective sales channel capable of driving profitability. In
2023, the Company will continue to invest and allocate more resources to the
Pan-WeChat Ecosphere and improve its digital operations to drive further sales

growth.
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(c) To continuously strengthen operational capabilities
The Company will continue to expand and reinforce its product-sharing platform
and enhance its Omni-Hub program with brand partners to efficiently share
products inventory to optimize its inventory mix and product portfolio. This will
improve the efficiency of inventory management and use of working capital,
thus providing consumers with higher-quality services. In addition, we plan to
work with our brand partners further to create a multiple membership service by
connecting digital stores, thereby creating the best consumer experience.
Meanwhile, the Company will also continue to introduce and upgrade its
business intelligence platform and other digital tools to build capacity for digital

innovation and business growth.

(2)Prospects

The global economic outlook is complicated and unpredictable. In 2022, major
economies have raised interest rates to curb inflation, which has led to dramatic
fluctuations in international financial market and a shift in consumer demand toward
a more conservative stance. In 2023, the Company will still be confronted with
constricted monetary policies, as well as increasing inventory levels, global supply
chain restructuring, and other uncertainties that will increase the risk of a
macroeconomic downside. Consequently, many international forecast organizations
expect a slowdown in economic growth for these reasons.

Despite the current operating environment with many challenges and uncertainties,
public health awareness continues to rise in the post-COVID-19 era. Nevertheless,
the population participating in sports activities will also continue to grow. As a result,
the Company is confident in the long-term development of the sports industry in
which we operate. In terms of manufacturing of shoes, the Company will continue to
implement diversified allocation of production capacity, accelerate the promotion of
new technological applications and process transformation, and collaborate with
suppliers in depth to construct a resilient supply chain system, thereby providing
customers with better quality and more efficient manufacturing services. As for retail
of sporting goods and brand licensing, the Company will take further steps to
integrate physical stores and digital channels in conjunction with membership
programs and sporting services. All of these serve as an effort to comprehensively
Leverage of customer journey and create a seamless shopping experience.
Furthermore, the Company will continue to improve its operational and management
efficiency through a well-established data analytics and product sharing platforms.
Convinced that risks and opportunities are two sides of the same coin, the Company
will place emphasis on sound management, follow the blueprint toward sustainable

development, strengthen risk management, and cultivate operational resilience and
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capability. The Company will endeavor toward optimizing its interests based on
differentiated competitive advantages, and strive to attain long-term stable business

growth.

Chan, Lu- Min Lu, Chin- Chu |45, Ho, Ming-Kun ] ||

Chairman of the President Accounting Officer
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b. Financial Reports
i. Consolidated Financial Statements and Independent Auditors’ Report

INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
Pou Chen Corporation

Opinion

We have audited the accompanying consolidated financial statements of Pou Chen Corporation (the “Company”’)
and its subsidiaries (collectively referred to as the “Group”), which comprise the consolidated balance sheets as
of December 31, 2022 and 2021, and the consolidated statements of comprehensive income, changes in equity
and cash flows for the years then ended, and the notes to the consolidated financial statements, including a
summary of significant accounting policies (collectively referred to as the “consolidated financial statements”).

In our opinion, based on our audits and the report of other auditors (refer to the Other Matter paragraph), the
accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as of December 31, 2022 and 2021, and its consolidated financial performance
and its consolidated cash flows for the years then ended in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and International Financial Reporting Standards (IFRS),
International Accounting Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC)
endorsed and issued into effect by the Financial Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial
Statements by Certified Public Accountants and the Standards on Auditing of the Republic of China. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the Group in accordance with
The Norm of Professional Ethics for Certified Public Accountant of the Republic of China, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion based on our audits and the report
of other auditors.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements for the year ended December 31, 2022. These matters were addressed in
the context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.
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The key audit matters identified in the Group’s consolidated financial statements for the year ended
December 31, 2022 are stated as follows:

Write-downs of Inventory

As of December 31, 2022, the carrying amount of finished goods related to the retail segment included in
the inventories was $26,925,822 thousand. For the related disclosures, refer to Notes 4, 5 and 11 to the
consolidated financial statements.

The determination of net realizable value requires an evaluation of sales condition and quality of products
and assessment of obsolete and slow-moving inventories; the evaluation involves significant judgments
and estimations made by management. Therefore, we considered write-down of inventory as a key audit
matter to the consolidated financial statements for the year ended December 31, 2022.

We obtained the inventory valuation sheets prepared by management, selected samples of estimated
selling prices and traced them to the recent sales records to assess the rationale of the net realizable value
determined by management. In addition, we selected samples from the inventory aging report prepared by
management to verify the correctness of its classification and the reasonableness of the amount of
inventory write-downs.

Impairment of Goodwill

As of December 31, 2022, goodwill allocated to the retailing business-retail and distribution of
sportswear products of the Group amounted to $2,353,707 thousand. For the related disclosures, refer to
Notes 4, 5 and 18 to the consolidated financial statements.

Management evaluated the impairment of the abovementioned assets based on their recoverable amounts.
The recoverable amounts are determined according to the forecast of the trading performance and future
cash flows and the discount rate. The test of impairment involved significant judgments and estimations
made by management. As a result, we considered the impairment of goodwill as a key audit matter to the
consolidated financial statements for the year ended December 31, 2022.

Our audit procedures in response to this key audit matter included evaluation of the reasonableness of the
significant assumptions, evaluation model, and basic information and recalculation used by management
for impairment testing.

Other Matter

The Group’s investments in Ruen Chen Investment Holding Co., Ltd. and Nan Shan Life Insurance Co.,
Ltd. accounted for by using the equity method were based on the financial statements which were audited
by other auditors. Our opinion, insofar as it relates to the Group’s investments in Ruen Chen Investment
Holding Co., Ltd. and Nan Shan Life Insurance Co., Ltd., is based solely on the report of other auditors.
As of December 31, 2022 and 2021, the carrying amounts of the investment in Ruen Chen Investment
Holding Co., Ltd. were $35,917,433 thousand and $76,419,271 thousand, which constituted 11.07% and
20.83%, of the Group’s consolidated total assets, respectively. For the years ended December 31, 2022
and 2021, the profit of the associate was $5,494,356 thousand and $10,505,361 thousand, which
constituted 25.64% and 61.23%, of the income before income tax, respectively. As of December 31, 2022
and 2021, the carrying amounts of the investment in Nan Shan Life Insurance Co., Ltd. were $406,510
thousand and $826,576 thousand, which constituted 0.13% and 0.23%, of the Group’s consolidated total
assets, respectively. For the years ended December 31, 2022 and 2021, the profit of the associate was
$57,629 thousand and $109,592 thousand, which constituted 0.27% and 0.64%, of the income before
income tax, respectively.

13
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We have also audited the parent company only financial statements of Pou Chen Corporation as of and for
the years ended December 31, 2022 and 2021 on which we have issued an unmodified opinion with
emphasis of other matter paragraph.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers and IFRS, TAS, IFRIC, IFRIC, and SIC endorsed and issued into effect by the Financial
Supervisory Commission of the Republic of China, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance, including the audit committee, are responsible for overseeing the
Group’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Standards on Auditing of the Republic of China will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
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auditors’ report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision, and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements for the year ended
December 31, 2022 and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

The engagement partners on the audits resulting in this independent auditors’ report are Kenny Hong and
Wen-Yea, Shyu.

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 16, 2023
Notice to Readers

The accompanying consolidated financial statements are intended only to present the consolidated
financial position, financial performance and cash flows in accordance with accounting principles and
practices generally accepted in the Republic of China and not those of any other jurisdictions. The
standards, procedures and practices to audit such consolidated financial statements are those generally
applied in the Republic of China.

For the convenience of readers, the independent auditors’ report and the accompanying consolidated
financial statements have been translated into English from the original Chinese version prepared and
used in the Republic of China. If there is any conflict between the English version and the original
Chinese version or any difference in the interpretation of the two versions, the Chinese-language
independent auditors’ report and consolidated financial statements shall prevail

15
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POU CHEN CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2022 AND 2021
(In Thousands of New Taiwan Dollars)

POU CHEN CORPORATION

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Notes 4 and 6)
Financial assets at fair value through profit or loss - current (Notes 4 and 7)
Financial assets at fair value through other comprehensive income - current (Notes 4 and 8)
Financial assets at amortized cost - current (Notes 4 and 9)
Notes receivable (Notes 4 and 10)
Accounts receivable (Notes 4, 10 and 34)
Other receivables (Notes 4 and 10)
Inventories - manufacturing and retailing (Notes 4 and 11)
Inventories - construction (Notes 4 and 11)
Other current assets (Notes 4 and 12)

Total current assets

NON-CURRENT ASSETS
Financial assets at fair value through profit or loss - non-current (Notes 4 and 7)

Financial assets at fair value through other comprehensive income - non-current (Notes 4 and 8)

Financial assets at amortized cost - non-current (Notes 4, 9 and 35)
Investments accounted for using the equity method (Notes 4 and 14)
Property, plant and equipment (Notes 4 and 15)

Right-of-use assets (Notes 4 and 16)

Investment properties (Notes 4 and 17)

Goodwill (Notes 4 and 18)

Other intangible assets (Notes 4 and 19)

Deferred tax assets (Notes 4 and 27)

Other non-current assets (Notes 4 and 12)

Total non-current assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Short-term borrowings (Note 20)
Short-term bills payable (Note 20)
Financial liabilities at fair value through profit or loss - current (Notes 4 and 7)
Notes payable (Notes 4, 21 and 34)
Accounts payable (Notes 4, 21 and 34)
Other payables (Note 22)
Current tax liabilities (Notes 4 and 27)
Lease liabilities - current (Notes 4 and 16)
Current portion of long-term borrowings (Note 20)
Other current liabilities

Total current liabilities

NON-CURRENT LIABILITIES
Financial liabilities at fair value through profit or loss - non-current (Notes 4 and 7)
Long-term borrowings (Note 20)
Deferred tax liabilities (Notes 4 and 27)
Lease liabilities - non-current (Notes 4 and 16)
Long-term payables (Note 22)
Net defined benefit liabilities (Notes 4 and 23)
Other non-current liabilities

Total non-current liabilities
Total liabilities
EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY (Notes 4 and 24)
Share capital
Ordinary shares
Capital surplus
Retained earnings
Legal reserve
Unappropriated earnings
Total retained earnings
Other equity
Total equity attributable to owners of the Company
NON-CONTROLLING INTERESTS
Total equity

TOTAL

The accompanying notes are an integral part of the consolidated financial statements.

(With Deloitte & Touche auditors’ report dated March 16, 2023)

2022 2021

Amount %o Amount %o
$ 39,317,629 12 $ 28,450,346 8
2,783,815 1 3,341,742 1
17,501,573 5 20,035,436 5
1,901,597 1 8,630,004 2
39 - 54 -
28,711,291 9 26,539,565 7
4,462,211 1 3,771,410 1
50,014,348 16 57,084,097 16
3,703,765 1 3,718,519 1
11.000.965 3 11.323.500 3
159.397.233 49 162.894.673 44
761,033 - 747,994 -
840,456 - 958,593 -
3,099,525 1 3,158,906 1
56,873,101 17 96,210,213 26
64,012,887 20 62,786,453 17
18,087,170 6 20,066,402 6
5,806,082 2 2,918,076 1
8,452,023 3 7,774,185 2
1,816,164 1 1,607,270 1
3,828,203 1 3,560,596 1
1.555.526 - 4.207.465 1
165.132.170 51 203.996.153 56
$ 324.529.403 100 $ 366.890.826 100
$ 20,611,809 6 $ 25552433 7
1,580,101 - 2,563,093 1
155,274 - 78,720 -
3,994 - 5,785 -
12,536,177 4 17,406,222 S
21,540,287 7 20,547,217 5
3,581,025 1 1,776,193 -
3,486,555 1 4,323,157 1
11,923,464 4 9,791,986 3
6.010.519 2 6.764.167 2
81.429.205 25 88.808.973 24
- - 232,011 -
50,002,184 16 56,387,335 16
957,396 - 906,387 -
6,713,172 2 8,357,819 2
155,166 - 170,621 -
3,061,851 1 4,482,434 1
8951 __-  ____ 48404 __-
60.972.720 19 70.585.101 19
142.401.925 44 159.394.074 43
29.467.872 9 29.467.872 8
4.420.389 1 4.419.400 1
17,986,740 5 16,547,491 4
76.460.614 24 69.179.387 19
94,447,354 29 85.726.878 23
(21.323.594) (©) 19.818.804 6
107,012,021 33 139,432,954 38
75.115.457 23 68.063.798 19
182.127.478 56 207.496.752 57
$ 324,529.403 100 $ 366,890,826 100
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POU CHEN CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

%

2022 2021
Amount % Amount %
OPERATING REVENUE (Notes 4, 25 and 34) $ 267,496,800 100 $ 239,884,409 100
OPERATING COSTS (Notes 23, 26 and 34) 202,890,708 76 181,661,384 76
GROSS PROFIT 64,606,092 24 58,223,025 24
OPERATING EXPENSES (Notes 23 and 26)
Selling and marketing expenses 29,287,359 11 33,366,556 14
General and administrative expenses 19,239,699 7 17,287,482 7
Research and development expenses 5,482,964 2 5,093,278 2
Total operating expenses 54.010.,022 20 55.747.316 23
INCOME FROM OPERATIONS 10,596,070 4 2,475,709 1
NON-OPERATING INCOME AND EXPENSES
Interest income (Note 26) 938,251 - 734,497 -
Other income (Note 26) 3,605,748 1 3,500,349 1
Other gains and (losses) (Note 26) 1,296,572 1 1,358,214 1
Net loss on derecognition of financial assets at
amortized cost (13,610) - (20,636) -
Finance costs (Note 26) (2,532,223) (D) (1,868,689) (D)
Share of the profit of associates and joint ventures
(Notes 4 and 14) 7,540,769 3 10,977.290 5
Total non-operating income and expenses 10,835,507 4 14,681,025 6
INCOME BEFORE INCOME TAX 21,431,577 8 17,156,734 7
INCOME TAX EXPENSE (Notes 4 and 27) 4,542,111 2 553.291 -
NET INCOME FOR THE YEAR 16,889,466 6 16,603,443 7

OTHER COMPREHENSIVE NET INCOME (LOSS)
Items that will not be reclassified subsequently to

profit or loss:

Remeasurement of defined benefit plan (Note 23) 497,374 - (118,461) -

Unrealized (loss) gain on investments in equity
instruments at fair value through other
comprehensive income (2,742,413) (D) 3,313,385 1

(Continued)



POU CHEN CORPORATION

POU CHEN CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2022 2021
Amount % Amount %
Share of the other comprehensive (loss) income of
associates and joint ventures $ (103,265) - $ 963,883 1
Items that may be reclassified subsequently to profit
or loss:
Exchange differences on translating foreign
operations 12,827,587 5 (3,375,883) 2
Loss on hedging instruments - - (1,195) -
Share of the other comprehensive loss of
associates and joint ventures (46.200.151) a7 (9.397.706) 4)
Other comprehensive loss for the year, net of
income tax (35.720.868) a3) (8.615.977) 4)
TOTAL COMPREHENSIVE (LOSS) INCOME FOR
THE YEAR $ (18,831,402) @ $ 7,987,466 3
NET INCOME ATTRIBUTABLE TO:
Owners of the Company $ 12,644,855 5 $ 14,439,307 6
Non-controlling interests 4,244,611 1 2,164,136 1
$ 16,889,466 6 § 16.603.443 7
TOTAL COMPREHENSIVE (LOSS) INCOME
ATTRIBUTABLE TO:
Owners of the Company $ (28,001,741) (100 $ 6,773,495 3
Non-controlling interests 9,170,339 3 1,213,971 -
$ (18.831,402) @ $ 7987466 3
EARNINGS PER SHARE (Note 28)
Basic $ 429 $ 490
Diluted $ 428 $ 489
The accompanying notes are an integral part of the consolidated financial statements.
(With Deloitte & Touche auditors’ report dated March 16, 2023) (Concluded)
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POU CHEN CORPORATION

POU CHEN CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax for the year
Adjustments for:
Depreciation expense
Amortization expense
Expected credit loss on accounts receivable
Net gain on fair value change of financial instruments at fair value
through profit or loss
Finance costs
Net loss on derecognition of financial assets at amortized cost
Interest income
Dividend income
Compensation cost of employee share options
Share of profit of associates and joint ventures
Net loss on disposal of property, plant and equipment
Net gain on disposal of investment properties
Net loss recognized on disposal of other assets
Net gain on disposal of associates and joint ventures
Impairment loss
Changes in operating assets and liabilities
Financial assets mandatorily classified as at fair value through profit
or loss
Notes receivable
Accounts receivable
Other receivables
Inventories
Other current assets
Other operating assets
Notes payable
Accounts payable
Other payables
Other current liabilities
Net defined benefit liabilities
Other operating liabilities
Cash generated from operations
Interest paid
Income tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of financial assets at fair value through other
comprehensive income
Proceeds from return of capital of financial assets at fair value through
other comprehensive income

2022 2021
$ 21,431,577 $ 17,156,734
15,155,136 16,274,312
116,918 502,459
596,315 29,673
(490,749) (727,347)
2,532,223 1,868,689
13,610 20,636
(938,251) (734,497)
(818,175) (916,719)
119,868 131,781
(7,540,769) (10,977,290)
196,303 353,185
- (123,555)
6,219 -
(97,664) (1,237,587)
119,597 402,090
880,180 861,901
15 (15)
(2,729,446) 5,161,821
(982,781) 1,500,305
7,045,362 (9,479,715)
(187,153) (1,985,514)
(15,284) 15,062
(1,791) (1,617)
(4,858,393) 963,060
953,615 (1,187,678)
(753,648) 3,206
(837,029) 276,931
7.026 22,589
28,922,831 18,172,900
(2,471,899) (1,834,245)
(2,404,702) (3.709,778)
24,046,230 12,628,877
- 14,543
2,732 10,929
(Continued)
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POU CHEN CORPORATION A