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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

The Board of Directors and Stockholders
Pou Chen Corporation

We have reviewed the accompanying consolidatechbalaheets of Pou Chen Corporation and
subsidiaries (collectively, the “Company”) as ofndu30, 2011 and 2010, and the related
consolidated statements of income, changes in lstbd&rs’ equity, and cash flows for the six
months then ended. These consolidated financetiersents are the responsibility of the
Company’s management. Our responsibility is toéss report based on our reviews.

We conducted our reviews in accordance with Stat¢rme Auditing Standards No. 36, “Review
of Financial Statements”, of the Republic of Chin& review consists principally of applying
analytical procedures to financial data and of mgknquiries of persons responsible for financial
and accounting matters. It is substantially lessdope than an audit conducted in accordance
with generally accepted auditing standards, theative of which is the expression of an opinion
regarding the consolidated financial statementsrtas a whole. Accordingly, we do not express
such an opinion.

Based on our reviews, we are not aware of any mhtaodifications that should be made to the
accompanying consolidated financial statementshfem to be in conformity with the Guidelines

Governing the Preparation of Financial Reports bgusities Issuers, and accounting principles
generally accepted in the Republic of China.

August 15, 2011

Notice to Readers

The accompanying consolidated financial statememts intended to be in conformity with
accounting principles and practices generally adedpin the Republic of China and not those of
any other jurisdictions. The standards, proceduaes practices to review such consolidated
financial statements are those generally acceptetlapplied in the Republic of China.

For the convenience of readers, the independerdlatants’ review report and the accompanying
consolidated financial statements have been traedlanto English from the original Chinese
version prepared and used in the Republic of Chin&there is any conflict between the English
version and the original Chinese version or anyedénce in the interpretation of the two versions,
the Chinese-language independent accountants’ wevieport and consolidated financial
statements shall prevail. Also, as stated in Nbte the consolidatefinancial statements, the
additional footnote disclosures that are not reeudir under generally accepted accounting
principles were not translated into English.



POU CHEN CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
JUNE 30, 2011 AND 2010

(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)

ASSETS

CURRENT ASSETS

Cash and cash equivalents (Notes 2 and 4)

Financial assets at fair value through profit aslocurrent
(Notes 2 and 5)

Available-for-sale financial assets, current (N&eand 6)

Financial assets carried at cost, current (Not&sd?7)

Notes receivable (Notes 2 and 8)

Notes receivable from affiliates (Notes 2, 8 anjl 30

Accounts receivable (Notes 2 and 8)

Accounts receivable from affiliates (Notes 2, 8 80l

Other receivables

Inventories (Notes 2 and 9)
Inventories - manufacturing
Inventories - construction

Construction in progress in excess of progressiliadgs (Notes 2
and 10)

Investments accounted for by the equity method fogldale
(Note 11)

Noncurrent assets classified as held for sale (l5fe

Other current assets (Notes 2, 26 and 31)

Total current assets

FUNDS AND LONG-TERM INVESTMENTS
Investments accounted for by the equity methodégbl@tand 11)
Investments in real estate (Notes 2 and 12)
Financial assets at fair value through profit @slanoncurrent
(Notes 2 and 5)
Available-for-sale financial assets, noncurrentt@dd® and 13)
Financial assets carried at cost, noncurrent (No&esd 14)

Total funds and long-term investments
PROPERTY, PLANT AND EQUIPMENT (Notes 2 and 15)
Cost
Revaluation increment
Less accumulated depreciation
Less accumulated impairment
Construction in progress and prepayments for eggiipm
Property, plant and equipment, net
INTANGIBLE ASSETS (Note 2)
Goodwill
Other intangible assets

Total intangible assets

OTHER ASSETS (Notes 2 and 16)

TOTAL

The accompanying notes are an integral part ofdinsolidated financial statements.

2011 2010

Amount % Amount %
$ 24,903,074 11 $ 44,197,380 19
2,896,927 1 1,622,008 1
11,652,392 5 7,966,461 4
87,616 - - -
43,283 - 38,000 -
14,130 - - -
19,647,128 9 18,430,715 8
590,942 - 475,763 -
4,719,174 2 5,782,152 3
28,192,794 13 22,325,353 10
4,128,286 2 3,870,725 1
42,664 - 76,939 -
- - 176,150 -
1,033,468 1 - -
7,798,136 4 6,812,221 3
105,750,014 48 111,773,867 49
31,080,854 14 32,761,445 14
186,123 - 186,123 -
954,948 - 1,755,229 1
1,652,327 1 1,964,558 1
1,063,933 1 1,291,549 1
34,938,185 16 37,958,904 17
97,155,350 44 101,237,327 44
293,323 - 293,323 -
97,448,673 44 101,530,650 44
(42,808,703) (29) (43,640,554) (29)
(35,819) - (101,596) -
4,766,631 2 2,410,762 1
59,370,782 27 60,199,262 26
7,416,271 3 7,858,050 3
3,281,331 2 2,307,553 1
10,697,602 5 10,165,603 4
9,032,897 4 9,268,832 4
$ 219,789,480 100 $ 229,366,468 100

LIABILITIES AND STOCKHOLDERS’ EQUITY

CURRENT LIABILITIES

Short-term loans (Note 17)

Short-term bills payable (Note 18)

Notes payable

Notes payable to affiliates (Note 30)

Accounts payable

Accounts payable to affiliates (Note 30)

Income tax payable (Notes 2 and 26)

Financial liabilities at fair value through profit loss, current
(Notes 2 and 5)

Hedging derivative liabilities, current (Notesrda28)

Other payables (Note 19)

Progressive billings in excess of constructiopriogress (Notes 2

and 10)
Current portion of long-term liabilities (Note 20
Other current liabilities (Notes 2 and 26)

Total current liabilities

LONG-TERM LIABILITIES
Bonds payable (Notes 2 and 21)
Long-term debt (Note 22)
Hedging derivative liabilities, noncurrent (No&and 28)
Long-term payable (Note 11)

Total long-term liabilities
RESERVE FOR LAND VALUE INCREMENT TAX (Note 15)

OTHER LIABILITIES
Accrued pension cost (Note 2)
Guarantee deposits received
Deferred income tax liability, noncurrent (Noteard 26)
Others

Total other liabilities
Total liabilities

STOCKHOLDERS' EQUITY
Capital stock (Note 23)
Stock dividends to be distributed (Note 23)
Capital surplus (Note 2)
Retained earnings (Note 23)
Cumulative translation adjustments (Note 2)
Net loss not recognized as pension cost (Note 2)
Unrealized gain (loss) on financial instrumentstgN2)
Unrealized revaluation increment
Treasury stock (Notes 2 and 24)
Minority interest

Total stockholders' equity

TOTAL

2011 2010

Amount % Amount %
$ 17,816,940 8 $ 16,198,125 7
1,948,499 1 1,186,315 -
70,976 - 46,000 -
43,203 - 69,127 -
12,457,969 6 10,423,051 4
1,361,366 1 1,379,274 1
537,222 - 1,884,611 1
226,338 - 855,833 -
24,869 - 15,556 -
15,739,212 7 16,147,299 7
130,989 - 98,907 -
9,957,561 5 12,839,806 6
2,653,930 1 1,766,914 1
62,969,074 29 62,910,818 27
- - 8,388,642 4
38,026,434 17 42,059,293 18
24,869 - 88,262 -
90,168 - - -
38,141,471 17 50,536,197 22
86,547 - 86,547 -
707,498 - 662,131 -
7,031 - 4,651 -
968,693 1 780,281 1
11,412 - 70,215 -
1,694,634 1 1,517,278 1
102,891,726 47 115,050,840 50
29,004,359 13 28,431,097 13
- - 559,962 -
8,298,957 4 7,745,290 3
19,830,359 9 16,865,850 7
(5,061,682) 2 128,441 -
(57,341) - (40,706) -
2,290,789 1 (1,060,513) -
134,641 - 134,641 -
(155,375) - (1,241,416) -
62,613,047 28 62,792,982 27
116,897,754 53 114,315,628 50
$ 219,789,480 100 $ 229,366,468 100



POU CHEN CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

SIX MONTHS ENDED JUNE 30, 2011 AND 2010
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

(Reviewed, Not Audited)

GROSS SALES AND REVENUES EARNED (Note:

and 30)
LESS SALES RETURNS AND ALLOWANCES
NET SALES AND REVENUES EARNED
COST OF GOODS SOLD (Note 30)
GROSS PROFIT

OPERATING EXPENSES
Selling expenses

General and administrative expenses (Note 24)

Research and development expenses
Total operating expenses
INCOME FROM OPERATIONS

NON-OPERATING INCOME
Interest income

Investment income recognized under equity method

(Note 11)
Dividend income

Gain on disposal of property, plant and equipment

and leased-out assets
Gain on disposal of investments (Note 1)
Foreign exchange gains
Valuation gain on financial assets (Note 5)
Valuation gain on financial liabilities (Note 5)
Others (Note 2)

Total non-operating income

NON-OPERATING EXPENSES
Interest expense

Loss on disposal of property, plant and equipment

and leased-out assets
Impairment loss (Notes 11 and 14)
Valuation loss on financial assets (Note 5)

2011 2010

Amount % Amount %
$ 96,759,049 100 $ 96,335,788 100
(12,765) - (71,218) -
96,746,284 100 96,264,570 100
73,389,037 76 70,645,171 73
23,357,247 24 25,619,399 27
7,734,025 8 7,123,789 7
7,078,455 7 8,593,584 9
2,615,229 3 2,559,899 3
17,427,709 18 18,277,272 19
5,929,538 6 7,342,127 8
165,992 - 144,512 -
841,309 1 1,648,383 2
3,222 - 3,039 -
158,058 - 120,562 -
953 - 806,173 1
261,615 - 107,993 -
- - 637,803 1
540,820 1 - -
371,712 - 257,045 -
2,343,681 2 3,725,510 4
759,544 1 926,612 1
3,122 - 138,942 -
56,563 - 79,915 -
620,625 - - -

(Continued)



POU CHEN CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

SIX MONTHS ENDED JUNE 30, 2011 AND 2010

(In Thousands of New Taiwan Dollars, Except Earning Per Share)
(Reviewed, Not Audited)

2011 2010
Amount % Amount %
Valuation loss on financial liabilities (Note 5) $ - - $ 515,108 1
Others 71,334 - 78,965
Total non-operating expenses 1,511,188 1 1,739,542 2
INCOME BEFORE INCOME TAX 6,762,031 7 9,328,095 10
INCOME TAX EXPENSE (Notes 2 and 26) (582,220) (1) (1,552,378) (2)
CONSOLIDATED NET INCOME $ 6,179,811 6 $ 7,775,717 8
ATTRIBUTED TO
Parent Company's shareholders $ 2,741,177 3 $ 4,191,759 4
Minority interest 3,438,634 3 3,583,958 4

$ 6,179,811 6 $ 7,775,717 8

2011 2010
Before After Before After
Income Income Income Income
Tax Tax Tax Tax
BASIC EARNINGS PER SHARE (Notes 2 and 27)
Included income for minority interest $ 235 $ 215 $ 3.28 $ 273
Attributed to shareholders of the Parent Company $ 0.95 $ 1.47
DILUTED EARNINGS PER SHARE (Notes 2 and 27)
Included income for minority interest $ 230 $ 210 $ 3.24 $ 270
Attributed to shareholders of the Parent Company $ 0.93 $ 1.45

Pro-forma information, assuming common shares ef Rarent Company held by its subsidiaries were not
treated as treasury stock:

2011 201(
CCNSOLIDATED NET INCOME ATTRIBUTED TO
SHAREHOLDERS OF THE PARENT COMPANY $ 2,741,177 $ 4,191,759
(Continued)



POU CHEN CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

SIX MONTHS ENDED JUNE 30, 2011 AND 2010

(In Thousands of New Taiwan Dollars, Except Earning Per Share)
(Reviewed, Not Audited)

2011 2010
Before After Before After
Income Income Income Income
Tax Tax Tax Tax
BASIC EARNINGS PER SHARE (Notes 2 and 27)
Included income for minority interest $ 234 $ 214 $ 3.27 $ 272
Attributed to shareholders of the Parent Company $ 0.95 $ 14
DILUTED EARNINGS PER SHARE (Notes 2 and 27)
Included income for minority interest $ 2.29 $ 210 $ 3.2 2.6¢
Attributed to shareholders of the Parent Company $ 0.93 1.4¢
The accompanying notes are an integral part ofdinsolidated financial statements. (Concluded)



POU CHEN CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
SIX MONTHS ENDED JUNE 30, 2011 AND 2010

(In Thousands of New Taiwan Dollars)

(Reviewed, Not Audited)

Capital Surplus

Additional Other Equity
Stock Additional Paid-in Unrealized
Dividends Paid-in Capital of Long-term Retained Earnings Cumulative Net Loss Not Gain (Loss) Unrealized
to be Capital of Bonds Employee Stock Equity Unappropriated Translation Recognized as on Financial Revaluation
Capital Stock Distributed Common Stock Conversion Treasury Stock Options Investments Legal Reserve Special Reserve Earnings Adjustments Pension Cost Instruments Increment Treasury Stock Minority Interest Total

BALANCE, JANUARY 1, 2011 $ 28,997,559 $ - $ 812,890 $ 1,447,492 $ 1,453,564 $ - $ 4,349,166 $ 5,950,686 $ 398,368 $ 14,220,651 $ (4,563,813) $ (57,341) $ 1,202,722 $ 134,641 $ (1,241,416) $ 60,837,510 $ 113,942,679
Appropriation of 2010 earnings (Note 23)

Legal reserve - - - - - - - 789,561 - (789,561) - - - - - - -

Special reserve - - - - - - - - 2,885,424 (2,885,424) - - - - - - -

Cash dividends - - - - - - - - - (3,480,523) - - - - - - (3,480,523)
Effect of changes of ownership interest in investees - - - - - - 126,164 - - - - - - - - - 126,164
Adjustments on changes of unrealized gain on availaliseie

financial assets - - - - - - - - - - - - 419,488 - - - 419,488
Adjustments on changes of investee's unrealized gain on

available-for-sale financial assets - - - - - - - - - - - - 645,799 - - - 645,799
Adjustments on changes of unrealized gain on cashHéxge financial

liability - - - - - - - - - - - - 22,780 - - - 22,780
Execution of employee stock warrants (Note 23) 6,800 - - - - - - - - - - - - - - - 6,800
Translation adjustments on foreign long-term equitiestments - - - - - - - - - - (497,869) - - - - - (497,869)
Compensation cost of treasury stock transfer to emp®fiote 24) - - - - - 257,635 - - - - - - - - - - 257,635
Treasury stock transfer to employees - 43,300 thousamds(Note 24) - - - - 109,681 (257,635) - - - - - - - - 1,086,041 - 938,087
Change of minority interest - - - - - - - - - - - - - - - (1,663,097) (1,663,097)
Consolidated net income for the six months ended June 30, 2011 - - - - - - - - - 2,741,177 - - - - - 3,438,634 6,179,811
BALANCE, JUNE 30, 2011 $ 29,004,359 $ - $ 812,890 $ 1,447,492 $ 1,563,245 $ - $ 4,475,330 $ 6,740,247 $ 3,283,792 $ 9,806,320 $ (5,061,682) $ (57,341) $ 2,290,789 $ 134,641 $ (155,375) $ 62,613,047 $ 116,897,754
BALANCE, JANUARY 1, 2010 $ 28,430,847 $ - $ 812,890 $ 1,447,492 $ 1,438,517 $ - $ 3,754,538 $ 5,248,562 $ 2,599,633 $ 9,585,573 $ (127,367) $ (40,706) $ (364,936) $ 134,641 $ (1,241,416) $ 66,094,967 $ 117,773,235
Appropriation of 2009 earnings (Note 23)

Legal reserve - - - - - - - 702,124 - (702,124) - - - - - - -

Special reserve - - - - - - - - (2,201,265) 2,201,265 - - - - - - -

Stock dividends - 559,962 - - - - - - - (559,962) - - - - - - -

Cash dividends - - - - - - - - - (4,199,715) - - - - - - (4,199,715)
Effect of changes of ownership interest in investees - - - - - - 291,853 - - - - - - - - - 291,853
Adjustments on changes of unrealized loss on avaifablsale

financial assets - - - - - - - - - - - - (190,937) - - - (190,937)
Adjustments on changes of investee's unrealized loss on

available-for-sale financial assets - - - - - - - - - - - - (529,494) - - - (529,494)
Adjustments on changes of unrealized gain on cashHimge financial

liability - - - - - - - - - - - - 24,854 - - - 24,854
Execution of employee stock warrants (Note 23) 250 - - - - - - - - - - - - - - - 250
Translation adjustments on foreign long-term equitiestments - - - - - - - - - - 255,808 - - - - - 255,808
Change of minority interest - - - - - - - - - - - - - - - (6,885,943) (6,885,943)
Consolidated net income for the six months ended June 30, 2010 - - - - - - - - - 4,191,759 - - - - - 3,583,958 7,775,717
BALANCE, JUNE 30, 2010 $ 28,431,097 $ 559,962 $ 812,890 $ 1,447,492 $ 1,438,517 $ - $ 4,046,391 $ 5,950,686 $ 398,368 $ 10,516,796 $ 128,441 $ (40,706) $ (1,060,513) $ 134,641 $ (1,241,416) $ 62,792,982 $ 114,315,628

The accompanying notes are an integral part of the cdasedi financial statements.




POU CHEN CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
SIX MONTHS ENDED JUNE 30, 2011 AND 2010

(In Thousands of New Taiwan Dollars)

(Reviewed, Not Audited)

2011 2010
CASH FLOWS FROM OPERATING ACTIVITIES
Consolidated net income $ 6,179,811 $ 7,775,717
Adjustments to reconcile consolidated net incomeetiocash provided
by operating activities
Depreciation and amortization 3,366,810 3,692,450
Valuation loss (gain) on financial assets 620,625 (637,803)
Valuation (gain) loss on financial liabilities (540,820) 515,108
Compensation cost of employee stock options 35,465 13,266
Provision for doubtful accounts 140,053 100,311
Investment income recognized under equity method (841,309) (1,648,383)
Cash dividends received from investees under equaiyrod 347,997 952,776
Gain on disposal of investments (953) (806,173)
Net (gain) loss on disposal of property, plant,ipoent and
leased-out assets (154,936) 18,380
Provision for impairment loss 56,563 79,915
Compensation cost of treasury stock transfer to@yeps 257,635 -
Amortization of Euro Convertible Bonds 227,112 241,478
Net changes in operating assets and liabilities
Financial instruments at fair value through profitoss, current (1,986,884) 9,074
Notes receivable (11,634) (24,907)
Notes receivable from affiliates (8,359) -
Accounts receivable 1,497,885 (1,494,275)
Accounts receivable from affiliates (99,142) 218,297
Other receivables 289,350 387,637
Inventories (5,239,793) (669,083)
Construction in progress in excess of progressile b 5,712 (76,939)
Other current assets (1,514,353) (471,590)
Income tax payment 1,103 (623)
Deferred income tax asset 26,595 13,294
Other assets (147,157) (53,886)
Notes payable 22,988 2,851
Notes payable to affiliates (5,588) 11,374
Accounts payable 362,496 208,926
Accounts payable to affiliates (36,441) 124,552
Income tax payable (408,148) 1,284,425
Other payables (127,979) (1,803,429)
Progressive billings in excess of constructionrogpess 77,244 42,061
Other current liabilities 150,550 (382,088)
Long-term payable 90,168 -
Deferred income tax liability 549,417 (7,657)
Accrued pension cost 12,885 17,367
Minority interest (1,531,810) (2,001,532)
Net cash provided by operating activities 1,663,158 5,630,891
(Continued)



POU CHEN CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
SIX MONTHS ENDED JUNE 30, 2011 AND 2010

(In Thousands of New Taiwan Dollars)

(Reviewed, Not Audited)

CASH FLOWS FROM INVESTING ACTIVITIES
Increase in investments accounted for by the equéthod
Increase in available-for-sale financial assets
Decrease (increase) in financial assets carriedsit
Acquisitions of property, plant and equipment
Proceeds from disposal of property, plant and egeigt
(Increase) decrease in refundable deposits
Increase in goodwiill
Increase in other intangible assets
Increase in deferred charges

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in short-term loans
Increase (decrease) in short-term bills payable
Redeemed of Euro Convertible Bonds
Increase (decrease) in long-term debt
Increase in guarantee deposits received
Execution of employee stock warrants
Treasury stock transferred to employees
Net cash provided by (used in) financing activities
EFFECT OF EXCHANGE RATE CHANGES ON CASH
CASH PAID FOR ACQUISITIONS OF SUBSIDIARIES
CASH RECEIVED FROM DISPOSAL OF SUBSIDIARIES

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS, END OF PERIOD

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Cash paid during the period
Interest (excluding interest capitalized)
Income tax

2011 2010
$ (892,838) $ (413,076)
(24,866) (4,768)
145,672 (18,890)
(7,135,658) (4,151,509)
818,067 433,593
(135,854) 154,295
(316,922) -
(1,244,557) -
(52,895) (62,737)
(8,839,851) (4,063,092)
3,490,748 (4,574,485)
584,121 (592,759)
- (561,972)
1,831,199 (354,569)
885 5,568
6,800 250
938,087 -
6,851,840 (6,077,967)
983,425 319,450
44,506 (8,496)
- 757,130
703,078 (3,442,084)
24,199,996 47,639,464
$ 24,903,074 $ 44,197,380
$ 760,340 $ 924,198
$ 599,455 $ 57,620
(Continued)



POU CHEN CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
SIX MONTHS ENDED JUNE 30, 2011 AND 2010

(In Thousands of New Taiwan Dollars)

(Reviewed, Not Audited)

SUPPLEMENTAL DISCLOSURES OF NONCASH INVESTING AND
FINANCING ACTIVITIES
Unrealized gain (loss) on available-for-sale finahassets
Investee's unrealized gain (loss) on availablestde-financial assets
Unrealized gain on cash flow hedge financial lii¢éibi
Effect of changes in ownership interest in investee
Translation adjustments on foreign long-term equntaestments
Current portion of long-term liabilities
Cash dividends payable
Transfer of the unappropriated earnings to capitatk
Adjustments on capital surplus from treasury stioaksfer to

employees

CASH PAID DURING THE PERIOD FOR ACQUISITIONS OF

PROPERTY, PLANT AND EQUIPMENT

Fair value of property, plant and equipment acqlire

Add payables for acquisitions of property, pland aquipment at
beginning of period

Less payables for acquisitions of property, plamt equipment at end
of period

Cash paid during the period for acquisitions ofparby, plant and
equipment

2011 2010
419,488 $  (190,937)
$ 645,799 $  (529,494)
$ 22,780 $ 24,854
$ 126,164 $ 291,853
497,869) $ 255,808
$ 9,957,561 $ 12,839,806
3,480,523 $ 4,199,715
$ 0 - 559,962
$ 109,681 $ -
$ 7,505,707 $ 4,337,341
438,101 183,739
(808,150) (369,571)
7,135,658 $ 4,151,509
(Concluded)

The accompanying notes are an integral part ofdinsolidated financial statements.



POU CHEN CORPORATION AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SIX MONTHS ENDED JUNE 30, 2011 AND 2010

(In Thousands of New Taiwan Dollars, Unless State@therwise)
(Reviewed, Not Audited)

1. ORGANIZATION AND OPERATIONS

Pou Chen Corporation (“Pou Chen”) was incorporatethe Republic of China (“ROC”). Pou Chen is
located in Changhwa County, Taiwan, and currergly three factories and nine trade departments. Pou
Chen’s business activities include manufacturind sales of various kinds of shoes, and import xpome

of related products and materials. Pou Chen algests significantly in shoes and electronic indestto
diversify its business operation.

Pou Chen invested in Yue Yuen Industrial (Holdingshited (*Yue Yuen”) and other footwear - related
companies through Wealthplus Holdings Limited. YYaen and Pou Sheng International (Holdings)
Limited (“Pou Sheng”), a subsidiary of Yue Yuene disted on the Hong Kong Exchange and Clearing
Limited.

In January 1990, Pou Chen started to trade itk gto¢he Taiwan Stock Exchange.
In addition to Pou Chen, the consolidated finansiatements include the following subsidiaries:

2011.6.30  2010.6.30
Ownership  Ownership

Location of Percentage Percentage
Name of Subsidiary Incorporation (%) (%)
Wealthplus Holdings Limited British Virgin Islands  100.00 100.00
Win Fortune Investments Limited British Virgin Islands  100.00 100.00
Ming Wang Investments Co., Ltd. ROC 100.00 100.00
Windsor Entertainment Co., Ltd. ROC 100.00 100.00
Yun Yang Investments Co., Ltd. ROC 100.00 100.00
Pou Shine Investments Co., Ltd. ROC 100.00 100.00
Pan Asia Insurance Services Co., Ltd. ROC 100.00 100.00
Proshine Healthcare Co., Ltd. ROC 100.00 100.00
Vistas Design Co., Ltd. ROC 100.00 100.00
Pro Arch International Development Enterprise IncROC 99.99 99.99
Barits Development Corporation ROC 99.59 99.59
Pou Yuen Technology Co., Ltd. ROC 99.39 99.39
LNC Technology Co., Ltd. ROC 85.41 85.41
The Right and Great Asia-Pacific Realty ROC 70.00 70.00
Development Co., Ltd.
Global Brands Manufacture Ltd. ROC Note 1 Note 1

Note 1: Global Brands Manufactures Ltd. was no @ngcluded as a consolidated entity in the
consolidated financial statements since March 2402

Wealthplus Holdings Limited (“Wealthplus™), a Bsh Virgin Islands registered corporation, is an
investment holding company. Wealthplus commentedperations in 1991 and invests in companies
which are engaged in the design and sale of footaned electronic peripheral products. As at Jube 3
2011, Wealthplus has an outstanding common stotks$0,222 thousand.

-10 -



The information of Wealthplus’s major subsidiarigss follows:

2011.6.30 2010.6.30
Ownership  Ownership

Location of Percentage Percentage
Name of Subsidiary Incorporation (%) (%) Primary Operation Activities
Yue Yuen Industrial (Holdings) Bermuda 48.93 48.60  Manufacturing and sale of athletic ¢
Limited (Note 2) casual footwear and sports apparel
Pou Sheng International Bermuda 27.46 27.28  Manufacturing and sale of OEM
(Holdings) Limited footwear, retailing of sportswear
and distribution business
GBM Manufacturing Co., Ltd. British Virgin Islands 100.00 100.00 Property management in the People’s
Republic of China (PRC)
Upmost Smart Limited British Virgin Islands - 100.00 Investment holding
Gao Chen Technology Co., Ltd. PRC 99.99 79.60  Manufacturing and sale of plastic
products and electronic components
Digital Decade Limited British Virgin Islands 100.00 100.00 Assembly and sale of TFT-LCD
module
Pou Qiao Technology Electronic PRC 100.00 100.00  Assembly of backlight units
Limited
Go-Cheery Industrial Limited Hong Kong 100.00 100.00 Management and office
administration service
Crown Master Investments British Virgin Islands 100.00 100.00 Investment holding
Limited
Tetor Ventures Ltd. British Virgin Islands 100.00 100.00 Investment holding
Star Eagle Consultants Limited British Virgin Islands 100.00 100.00 Insurance agent
Pou Yu Biotechnology Co., Ltd. ROC 69.27 68.55  Manufacturing and sale of medical
appliance
Dong Guan Pou Yu Precision  PRC 69.27 68.55  Designing and manufacturing medical
Ceramics Industrial Co., Ltd. appliance

Note 2: Top Score Investments Limited sold its mady shares of Yue Yuen to Wealthplus and Win
Fortune on August 24, 2010. Accordingly, Wealtlsplownership in Yue Yuen was increased
from 48.60% to 48.93%, and Win Fortune’s ownershijgue Yuen was increased from 0.94% to
1.05%, as well.

Win Fortune Investments Limited (“Win Fortune”),Baitish Virgin Islands registered corporation, i3 a
investment holding company. Win Fortune commernitedperations in 1994 and invests in Yue Yuen
(as at June 30, 2011, the ownership percentaged&4). As at June 30, 2011, Win Fortune has an
outstanding common stock of US$100 thousand.

Ming Wang Investments Co., Ltd. (“Ming Wang"), arporation incorporated in the ROC, is an investment
holding company. Ming Wang commenced its operation1996. It is engaged in investing activities.
As at June 30, 2011, Ming Wang has an outstandinghon stock of $681,192 thousand.

Windsor Entertainment Co., Ltd. (“Windsor Entertagnt”), a corporation incorporated in the ROC,
commenced its operations in 2003. It is engageehiertainment and resort operation. As at June 30
2011, Windsor Entertainment has an outstanding camstock of $210,000 thousand.

Yun Yang Investments Co., Ltd. (“Yun Yang”), a coration incorporated in the ROC, commenced its
operations in 1997. It is engaged in investmeniviies. As at June 30, 2011, Yun Yang has an
outstanding common stock of $92,792 thousand.

Pou Shine Investments Co., Ltd. (“Pou Shine”), gpomtion incorporated in the ROC, commenced its
operations in 1990. It is engaged in investingvais. As at June 30, 2011, Pou Shine has an
outstanding common stock of $709,594 thousand.

Pan Asia Insurance Services Co., Ltd. (“Pan Asguldance Services”), a corporation incorporatechén t

ROC, commenced its operations in 1999. It is eedag agency of property and casualty insurances A
at June 30, 2011, Pan Asia Insurance Servicesnhaststanding capital of $3,000 thousand.
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Proshine Healthcare Co., Ltd. (“Proshine HealthH3aeecorporation incorporated in the ROC, commeince
its operations in 2007. It is engaged in sale eflital devices and precision instruments. In Qatob
2010, Proshine Healthcare’'s board of directors d#gtito decrease and return its capital, amounted to
$50,000 thousand. As at June 30, 2011, Proshir@thdare has an outstanding common stock of
$110,000 thousand.

Vistas Design Co., Ltd. (“Vistas Design”), a corgton incorporated in the ROC, commenced its
operations in 2008. It is engaged in interior dating and design services. As at June 30, 20klay
Design has an outstanding common stock of $5,0@sdmd.

Pro Arch International Development Enterprise Ifiero Arch International”), a corporation incorptee

in the ROC, commenced its operations in 1999. s Brigaged in real estate development business. Pro
Arch International decreased its capital to offseticcumulated deficit by $56,415 thousand in 2OTED.
Accordingly, Pro Arch International has an outstagccommon stock of $257,004 thousand as at June 30
2011.

The information of Pro Arch International’s subsidi is as follows:

2011.6.30  2010.6.30
Ownership  Ownership

Location of Percentage Percentage
Name of Subsidiary Incorporation (%) (%) Primary Operation Activities
Pro Arch Technology BVI Inc.  British Virgin Islands 100.00 100.00 Investment holding

Barits Development Corporation (“Barits Developnignta corporation incorporated in the ROC,
commenced its operations in 1985. It is engagdéather manufacturing and investing activities.s a
June 30, 2011, Barits Development has an outstgradimmon stock of $1,528,727 thousand.

The information of Barits Development’s subsidiarig as follows:

2011.6.30 2010.6.30
Ownership  Ownership

Location of Percentage Percentage

Name of Subsidiary Incorporation (%) (%) Primary Operation Activities
Top Score Investments Limited British Virgin Islands 100.00 100.00 Investing activities
Song Ming Investments Co., Ltd. ROC 100.00 100.00 Investing activities
Ming Chi Investments Co., Ltd. ROC 100.00 100.00 Investing activities
Ming Shun Investments Co., Ltd. ROC 100.00 100.00 Investing activities
Wang Yi Construction Co., Ltd. ROC 89.75 89.75  Construction
Pou Chin Development Co., Ltd. ROC 100.00 85.71  Agency of demarcation
Pou Yii Development Co., Ltd. ROC 75.00 75.00 Rental and sale of real estate

Pou Yuen Technology Co., Ltd. (“Pou Yuen Technofpgy corporation incorporated in the ROC,
commenced its operations in 1993. It is engageadafing design software and information technology
software services. As at June 30, 2011, Pou Yuechfology has an outstanding common stock of
$900,000 thousand.

The information of Pou Yuen Technology’s subsidiargs follows:

2011.6.30 2010.6.30
Ownership  Ownership

Location of Percentage Percentage
Name of Subsidiary Incorporation (%) (%) Primary Operation Activities
Vantage Capital Investments Ltd.British Virgin Islands 100.00 100.00 Information software services
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LNC Technology Co., Ltd. (“LNC Technology”), a camation incorporated in the ROC, commenced its
operations in 2007. It is engaged in manufactudng sale of precision instruments, equipment and
computer numerical controlled machine. As at JB8Oe 2011, LNC Technology has an outstanding
common stock of $600,000 thousand.

The information of LNC Technology’s major subsidggris as follows:

2011.6.30  2010.6.30
Ownership  Ownership

Location of Percentage Percentage
Name of Subsidiary Incorporation (%) (%) Primary Operation Activities
Success Dragon Holdings Ltd.  British Virgin Islands 100.00 100.00 Investment Holding
Dong Guan Pou Yuen Digital PRC 100.00 100.00  Manufacturing and sale of computer
Technology, Co., Ltd. numerical controlled machine

The Right and Great Asia-Pacific Realty Developmé@uat, Ltd. (“Right and Great Asia-Pacific”), a
company incorporated in the ROC, commenced itsabpes in 2008. It is primarily engaged in real
estate development and investing activities busine#s at June 30, 2011, Right and Great Asia-Racif
has an outstanding common stock of $600,000 thalsan

Global Brands Manufacture Ltd. (“Global Brands Mfamture”) is engaged in the manufacturing,
assembly and sale of printed circuit boards. ttiskshas been traded on the Taiwan Stock Exchange.

On March 16, 2010, the board of directors of thenfany had decided to auction the 40% ownership of
Global Brands Manufacture, owned by Pou Chen, PbineS Barits Development, and Pou Yuen
Technology, which amounted to 166,500 thousandesharOn March 24, 2010, the deal was made at
$28.75 per share, total amounted to $4,765,693traliwith $333,931 thousand profit recognized &3 ga
on disposal of investments. The Company lost th&rolling power over Global Brands Manufacture
after the transaction. Therefore, Global BrandsniMacture was no longer included as a consolidated
entity in the consolidated financial statementsesithen. However, profit or loss of Global Brands
Manufacture during January 1 and March 23, 2010 &k included in the consolidated financial
statements. The Company reclassified unsold shares/ailable-for-sale financial assets, noncusrent
based on the book value on the trading day. PleeseNote 13 to the consolidated financial statésnen
for further information.

Pou Chen and its consolidated subsidiaries areaftereollectively referred to as “the Company”. s at
June 30, 2011 and 2010, there were 344,155 an@48.8mployees in the Company, respectively.

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying consolidated financial statemeawe been prepared in conformity with the Guidaline
Governing the Preparation of Financial Reports bgusities Issuers, and accounting principles gédiyera
accepted in the ROC. Significant accounting petiare summarized as follows:

Principles of Consolidation

The accompanying consolidated financial statemiertiside the accounts of Pou Chen and its controlled

subsidiaries.  All significant intercompany balascand transactions have been eliminated upon
consolidation. Minority interest presented in grasount is included in “stockholders’ equity”.

-13 -



Originally, Wealthplus, Win Fortune and Top Scongdstments Limited, had their accounting year from
October 1 of the preceding year to September 3thefyear. These three companies had changed its
accounting year to fiscal year in 2010. Therefdtee 2011 and 2010 semi-annual information of
above-mentioned companies indicated informatiorthef period from January 1 to June 30, 2011 and
October 1, 2009 to March 31, 2010, respectively.

Yue Yuen and Pou Sheng have their accounting ysam fOctober 1 of the preceding year to
September 30, of the year. Therefore, the 20112840 semi-annual information of the two companies
indicated information of the period from October2010 to March 31, 2011 and October 1, 2009 to
March 31, 2010, respectively.

Foreign Currencies

The financial statements of foreign operations taaeslated into New Taiwan dollars at the following
exchange rates:

Assets and liabilities - at exchange rates jiiegaon the balance sheet date;
Shareholders’ equity - at historical exchanges;a

Dividends - at the exchange rate prevailinghendividend declaration date; and
Income and expenses - at average exchangdaathe period.

coow

Exchange differences arising from the translatiérthe financial statements of foreign operations ar
recognized as a separate component of sharehotprgy. Such exchange differences are recognized
profit or loss in the period in which the foreigpesations are disposed of.

If the functional currency of an equity-method istee is a foreign currency, translation adjustmaeriils
result from the translation of the investee’s ficiahstatements into the reporting currency of@oenpany.
Such adjustments are accumulated and reportesdpogion to the Company’s percentage of ownerghip i
the investee, as a separate component of sharesiadeity.

Non-derivative foreign currency transactions amdrded in New Taiwan dollars at the rates of exgkan
effect when the transactions occur. Exchange rdiffees arising from settlement of foreign-currency
assets and liabilities are recognized in profioss.

At the balance sheet date, foreign-currency moyedasets and liabilities are revalued using pragil
exchange rates and the exchange differences argnieed in profit or loss.

At the balance sheet date, foreign-currency nonmoy@ssets (such as equity instruments) and itiekil
that are measured at fair value are revalued ysiegniling exchange rates, with the exchange diffees
treated as follows:

a. Recognized in shareholders’ equity if the changéair value are recognized in shareholdersitggu
b. Recognized in profit and loss if the changefiinvalue is recognized in profit or loss.

Foreign-currency nonmonetary assets and liabilihasare carried at cost continue to be statedctange
rates at trade dates.

Accounting Estimates
Under above guidelines and principles, certaimegés and assumptions have been used for the altewa
for doubtful accounts, allowance for loss on ineeiss, depreciation and impairment of propertynpknd

equipment, amortization expenses, income tax, pensdst, long-term construction contracts, bonuses
employees, directors and supervisors, etc. Acasllts may differ from these estimates.
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For readers’ convenience, the accompanying coraelidfinancial statements have been translated into
English from the original Chinese version prepaaed used in the ROC. If inconsistencies arise &etw
the English version and the Chinese version oifiences arise in the interpretations betweentive
versions, the Chinese version of the consolidatehtial statements shall prevail.

Current and Noncurrent Assets and Liabilities

Current assets include cash and cash equivalerdghase assets held primarily for trading purpase®

be realized, sold or consumed within one year ftbm balance sheet date. All other assets such as
property, plant and equipment and intangible assmstisother assets are classified as noncurrentrref@u
liabilities are obligations incurred for tradingrposes or to be settled within one year from thiarizze
sheet date. All other liabilities are classifiedreoncurrent.

The Company’s construction related business, whahan operating cycle of over one year, the leafjth
the operating cycle is the basis for classifying @ompany’s construction assets and liabilitiesussent or
noncurrent.

Cash and Cash Equivalents

Cash includes unrestricted cash and bank depositash equivalents, consisting of commercial paper,
bank acceptances and repurchase agreements ecdiie@r by bonds, are highly liquid financial
instruments with maturities of three months or legsen acquired and with carrying amounts that
approximate their fair values.

Financial Instruments at Fair Value through Profit or Loss

Financial instruments classified as financial assetfinancial liabilities at fair value throughafit or loss
("FVTPL”) include financial assets or financial llidities held for trading and those designated Bs a
FVTPL on initial recognition. The Company recogrsiza financial asset or a financial liability oa it
balance sheet when the Company becomes a patig tmhtractual provisions of the financial instrumtne

A financial asset is derecognized when the Compgeaasgy lost control of its contractual rights over the
financial asset. A financial liability is derecdged when the obligation specified in the relevamtract

is discharged, cancelled or expired.

Financial instruments at FVTPL are initially measiat fair value plus transaction costs. At eadhrize
sheet date subsequent to initial recognition, fiierassets or financial liabilities at FVTPL asmeasured

at fair value, with changes in fair value recogdizfirectly in profit or loss in the period in whithey
arise. Cash dividends received subsequently @nuduthose received in the year of investment) are
recognized as income for the period. On derecimgnibf a financial asset or a financial liabilitthe
difference between its carrying amount and the sifnthe consideration received and receivable or
consideration paid and payable is recognized ifitpoo loss. All regular way purchases or sales of
financial assets are recognized and derecognizedi@ue date basis.

A derivative that does not meet the criteria foddes accounting is classified as a financial assed o
financial liability held for trading. If the faivalue of the derivative is positive, the derivatiige
recognized as a financial asset; otherwise, theatare is recognized as a financial liability.

Fair values of financial assets and financial liabs at the balance sheet date are determinddllas/s:
Publicly traded stocks - at closing prices; oped-gnutual funds - at net asset values and finarcséts
and financial liabilities without quoted prices @m active market - at values determined using vialua
techniques.
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Available-for-sale Financial Assets

Available-for-sale financial assets are initiallgasured at fair value plus transaction costs teatliaectly
attributable to the acquisition. At each balandeees date subsequent to initial recognition,
available-for-sale financial assets are remeasatddir value, with changes in fair value recogdiie
equity until the financial assets are disposedabfwhich time, the cumulative gain or loss previpus
recognized in equity is included in profit or loes the period. All regular way purchases or salés
financial assets are recognized and derecognizedi@ue date basis.

The recognition, derecognition and the fair valasds of available-for-sale financial assets areséimee
with those of financial assets at FVTPL.

Cash dividends are recognized on the ex-divideng, dexcept for dividends distributed from the

pre-acquisition profit, which are treated as a o#ida of investment cost. Stock dividends are not
recognized as investment income but are recordednamcrease in the number of shares. The total
number of shares subsequent to the increase idarsegtalculation of cost per share.

An impairment loss is recognized when there is ahje evidence that the financial asset is impaired
Any subsequent decrease in impairment loss forcaiitye instrument classified as available-for-sade i
recognized directly in equity.

Hedge Accounting

Derivatives that are designated and effective adgihg instruments are measured at fair value, with
subsequent changes in fair value recognized dith@ofit or loss, or in shareholders’ equity, degeg on
the nature of the hedging relationship.

Hedge accounting recognizes the offsetting effeatgprofit or loss of changes in the fair valuestto#
hedging instrument and the hedged item as follows:

a. Fair value hedge

The gain or loss from remeasuring the hedging uns&nt at fair value and the gain or loss on the
hedged item attributable to the hedged risk aregmized in profit or loss.

b. Cash flow hedge

The portion of the gain or loss on the hedgingrument that is determined to be an effective haeslge
recognized in shareholders’ equity. The amounbgeized in shareholders’ equity is recognized in
profit or loss in the same period during which tezlged forecast transaction or an asset or labilit
arising from the hedged forecast transaction adfpotfit or loss. However, if all or a portion @loss
recognized in shareholders’ equity is not expettele recovered in the future, the amount thabis n
expected to be recovered is reclassified into poofioss.

c. Hedge of a net investment in a foreign operation
The portion of the gain or loss on the hedgingrimaent that is determined to be an effective hasige

recognized in shareholders’ equity. The amounbgeized in shareholders’ equity is recognized in
profit or loss on disposal of the foreign operation
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Financial Assets Carried at Cost

Investments in equity instruments with no quotddgs in an active market and with fair values ttainot
be reliably measured, such as non-publicly tradecks and stocks traded in the Emerging Stock Marke
are measured at their original cost. The accogrttigatment for dividends on financial assets edret
cost is the same with that for dividends on avéldbr-sale financial assets. An impairment loss i
recognized when there is objective evidence thab#set is impaired. A reversal of this impairmess

is disallowed.

Impairment of Accounts Receivable

An allowance for doubtful accounts is provided be basis of a review of the collectibility of acota
receivable. As discussed in Note 3 to the conatdidl financial statements, from January 1, 2014, th
Company adopted the third-time revised Statemerfiodncial Accounting Standards (SFAS) No. 34,
“Financial Instruments: Recognition and MeasurefhenOne of the main revisions is that the
impairment of receivables originated by the Compstmyuld be covered by SFAS No. 34.

The amount of the impairment loss recognized isdifference between the asset carrying amount laed t
present value of estimated future cash flows, distad at the receivable’s original effective ingtreate.
The carrying amount of the accounts receivableetuced through the use of an allowance account.
Changes in the carrying amount of the allowancewtcare recognized as bad debt in profit or loss.

Impairment of Assets

If the recoverable amount of an asset (mainly pitgpelant and equipment, leased assets, finaassgts
carried at cost, and investments accounted fohéyetuity method) is estimated to be less thataitying
amount, the carrying amount of the asset is redteats recoverable amount. An impairment loss is
charged to earnings.

If an impairment loss subsequently reverses, theiog amount of the asset is increased accordjrigly

the increased carrying amount may not exceed thgileg amount that would have been determined had
no impairment loss been recognized for the assgfrior years. A reversal of an impairment loss is
recognized in earnings, unless the asset is caatiedrevalued amount, in which case the reveifsdieo
impairment loss is first recognized as gains toektent that an impairment loss on the same redadsset
was previously charged to earnings. Any excessuaing treated as an increase in the unrealized
revaluation increment.

For the purpose of impairment testing, goodwilhikbcated to each of the relevant cash-generatiitg u
("CGUs") that are expected to benefit from the sgies of the acquisition. A CGU to which goodwill
has been allocated is tested for impairment anpealivhenever there is an indication that the CGaym
be impaired. If the recoverable amount of the A§&domes less than its carrying amount, the impatme
is allocated to first reduce the carrying amounthaf goodwill allocated to the CGU and then to akteer
assets of the CGU pro rata on the basis of thgingramount of each asset in the CGU. A reverkaho
impairment loss on goodwill is disallowed.

For long-term equity investments for which the Camyp has significant influence but with no conttbke
carrying amount (including goodwill) of each inwesint is compared with its own recoverable amount fo
the purpose of impairment testing.

Inventories

Inventories consist of raw materials, suppliesisfied goods, work-in-process and merchandise, end a
stated at the lower of cost or net realizable valdaventory write-downs are made item by item,eptc
where it may be appropriate to group similar oatedl items. Net realizable value is the estimagtithg
price of inventories less all estimated costs omgletion and costs necessary to make the sale.
Inventories are recorded at approximate weightedaae cost on the balance sheet date.
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Revenues, costs and profits arising from real estatvelopment projects are measured by the ratiotafl
costs incurred in a period to the total estimatestto be incurred on the project. Borrowing gost
incurred on and before the completion of a progeetcapitalized as part of the project costs.

Long-term Construction Contract

The Company undertakes long-term construction achtr When the duration of the contract is more tha
one year or one accounting period, and projectitpmf loss can be reasonably estimated, adopt the
percentage-of-completion method, otherwise, the ptered-contract method. Debit “construction in
progress” when cost occurred, and “progressivengsl’ when the project payment is paid in advance.
The contract profit for the current period is thffedence between the cumulative profit based am th
percentage of completion at the end of the cumpenibd and prior periods. However, if the cumuwiati
profit recognized in prior periods is greater ththe cumulative profit of the current period, theess
should be recorded as a loss. If a contract imattd to bear a loss prior to completion, the &mount

of the loss should be recognized immediately. Hammeif the loss is estimated to be smaller in feitu
years, the difference should be reversed and rezedyras a gain in that period. Construction camtra
within one year should adopt the completed-contmaethod. The percentage of completion is calcdlate
based on the construction cost incurred this peasda percentage of the total estimated cost. sSale
revenue and cost of goods sold are estimated kg gmice method.

For the same project, any excess of costs ovéndsllis reported as “construction in progress icesg of
progressive billings,” an asset account; otherwibe excess of billings over costs is reported as
“progressive billings in excess of constructiorpingress,” a liability account.

Investments Accounted for by the Equity Method

Investments in which the Company holds 20% or moirdhe investees’ voting shares or exercises
significant influence over the investees’ operatamgl financial policy decisions are accounted fpithe
equity method.

The acquisition cost is allocated to the assetsiiea] and liabilities assumed on the basis of tFesir
values at the date of acquisition, and the acdmisitost is excess of the fair value of the idéaie net
assets acquired is recognized as goodwill. Gobdswilot being amortized.

When the Company subscribes for its investee’s ynésdued shares at a percentage different from its
percentage of ownership in the investee, the Cognpeaords the change in its equity in the investeet
assets as an adjustment to investments, with asmonding amount credited or charged to capitqllgsir
When the adjustment should be debited to capitgdlss; but the capital surplus arising from longyte
investments is insufficient, the shortage is debiteretained earnings.

If an adjustment resulted from the changes in uizexhgain (loss) on available-for-sale financissets of
an investee, the adjustment is reported as a sepamaponent of stockholders’ equity.

When the Company’s share in losses of an investee which the Company has significant influence
equals its investment in that investee plus anyaades made to the investee, the Company discoatinue
applying the equity method. The Company contirtoegcognize its share in losses of the investéa) if
the Company commits to provide further financigbmort to the investee or (b) the losses of thestes
are considered to be temporary and sufficient edideshows imminent return to profitability.

When the Company’s share in losses of an investee which the Company has control exceeds its
investment in the investee, unless the other sblatets of the investee have assumed legal or catiste
obligations and have demonstrated the ability tkem@ayments on behalf of the investee, the Compary

to bear all of the losses in excess of the capdatributed by shareholders of the investee. dfitivestee
subsequently reports profits, such profits aret fatsributed to the Company to the extent of theess
losses previously borne by the Company.
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Investments in Real Estate

Impairment loss is recognized immediately for angniicant decline in the value of real estate
investments. If the loss is reversed, the carrgimgpunt of the asset is increased to the revidgudais of

its recoverable amount, such that the increasegliogramount should not exceed the carrying amthart
would have been determined had no impairment lesn brecognized for the asset in prior years. A
reversal of an impairment loss is immediately redoed as a gain.

Property, Plant and Equipment and Leased Asset

Property, plant and equipment and leased assetsstated at cost plus revaluation increment less
accumulated depreciation and accumulated impairioesés. Borrowing costs directly attributablette
acquisition or construction of the assets are abpéd as part of the cost of those assets. Majditions
and improvements to the related assets are capitiavhile costs of repairs and maintenance areresqul
currently.

Depreciation is provided on the straight-line bamsisr the following estimated useful lives of tletated
assets:

ltems Estimated Useful Lives
Buildings and improvements 15-55 years
Machinery and equipment 5-12 years
Transportation equipment 3-8 years
Furniture, fixtures and office equipment 3-8 year
Other equipment 3-10 years
Leased assets 15-55 years

Property, plant and equipment and leased asskt® stse beyond their original estimated usefuk$ are
further depreciated over their newly estimated wisé¥es. Depreciation of the revaluated assets is
provided on a straight-line basis over their renmgrestimated useful lives determined at the tirhe o
revaluation.

The related cost (including revaluation incremeagcumulated depreciation, accumulated impairment
losses and unrealized revaluation increment ofisets are derecognized from the balance sheetitspon
disposal. Any gain or loss on disposal of the tassacluded in nonoperating gains or losses engariod

of disposal.

Intangible Assets

Intangible assets acquired are initially recordedost and are amortized on a straight-line bags their
estimated useful lives. Patents are amortized dkeir legal useful lives. Goodwill arising on
acquisition of other company is not amortized, enstead is tested for impairment periodically.

Deferred Charges

Deferred charges are amortized on a straight-lasgstover their estimated useful lives.

Convertible Bonds

The face value of convertible bonds issued by the@any is calculated by subtracting (1) the falugaf
the embedded financial derivative, and (2) the obstny other non-derivative liability elementsrirahe
issuing price. Related interest and gain or loge@mption are recognized in the income statemdht

the convertible bond holders were to exercise thgiions, the common stocks received would be dszbr
by the Company at current book value as of the alatenversion.

-19 -



Under the new amended Financial Accounting Starsjang issue costs of convertible bonds are akbocat
to liability component according to its originatied ratio.

Pension Cost

Cost of Pou Chen, Barits Development, Pou Yuen fi@lclgy and Pro Arch International, which under a
defined benefit plan are determined by actuarihlateons.

Pou Chen and its subsidiaries each has definedilmatitn pension plan under the Labor Pension Act.
Pension costs are based on contributions made andefined contribution plan are recognized asipans
cost during the period in which employees renderices.

Curtailment or settlement gains or losses of thiénee benefit plan are recognized as part of the ne
periodic pension cost for the period.

The subsidiaries in overseas have a defined coitiviib plan and recognize net periodic pension casts
monthly contribution in compliance with local laws.

Income Tax

The Company adopted the provisions of SFAS No."22¢ounting for Income Tax”, which requires the
Company applies the inter-year allocation methodistincome tax, whereby deferred income tax asset
and liabilities are recognized for the tax effeststemporary differences, unused loss carryforwemnd
unused tax credits. Valuation allowances are pexvito the extent, if any, that it is more likehah not
that deferred income tax assets will not be redlize

If the Company can control the timing of the reaéxd a temporary difference arising from the diiece
between the book value and the tax basis of atemg-equity investment in a foreign subsidiary #rte
temporary difference is not expected to reversethimm foreseeable future and will, in effect, exist
indefinitely, then a deferred income tax liabildy asset is not recognized. However, deferrednmectax
liability is recognized, if the overseas subsidiglgn to distribute their earnings.

Tax credits for research and development experditare recognized using the flow-through method.
Adjustments of prior years’ tax liabilities are adicdto or deducted from the current year’s tax [@iowi.

According to the Income Tax Law of the ROC, an #@ddal tax at 10% of unappropriated earnings is
provided for as income tax in the year the shad#rslapprove to retain the earnings.

Stock-based Compensation

Employee stock options granted on or after Jandarg008 are accounted for under SFAS No. 39,
“Accounting for Share-based Payment”. Under treeshent, the value of the stock options granted,
which is equal to the best available estimate efrthmber of stock options expected to vest mudtiphy

the grant-date fair value, is expensed on a stirdiigh basis over the vesting period, with a cquoasling
adjustment to capital surplus - employee stockomgti The estimate is revised if subsequent infooma
indicates that the number of stock options expeideest differs from previous estimates.

Employee stock options granted between Januar§ and December 31, 2007 were accounted for under
the interpretations issued by the Accounting Reteand Development Foundation (“ARDF”). The
Company adopted the intrinsic value method, undhichv compensation cost was recognized on a
straight-line basis over the vesting period.
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Treasury Stock
Treasury stock is stated at cost and shown aswctled in shareholders’ equity.

The Company accounts for its stock held by subs@ficas treasury stock. The recorded cost oftthek s
is based on its carrying amount as of January @2.20

Revenue Recognition

Revenue from sales of goods is recognized wheCtmpany has transferred to the buyer the significan
risks and rewards of ownership of the goods, piiisnaipon shipment, because the earnings process has
been completed and the economic benefits associgitbdthe transaction have been realized or are
realizable. Sales returns and allowances are agtbtt from sales when they occur and the related
inventory costs are subtracted from cost of gootts s

Service revenue is recognized when service is reddend the collection is reasonably assured.
Government Grant Revenue

The Company adopted the provisions of SFAS No:2&ounting for Government Grants and Disclosure
of Government Assistance”. The government grahtaulsl be not recognized until the Company has
reasonable assurance that the related conditianthéogovernment grants are met and the government
grants will be received. The Government grantateel to assets should be presented in financial
statement either as deferred revenue or as a reduct the carrying amount of related assets. The
government grants related to income that are eshlshould be recognized as revenue for the peritid.
the government grants that are not yet realizedldhme presented as deferred revenue.

When a government grant becomes repayable, it dhmidebited to deferred government grant revenue.
If the repayment exceeds deferred revenue or iétlseno deferred revenue, the amount of repay it
deferred revenue should be immediately recognigeahaexpense.

Earnings Per Share

Basic earnings per common share are calculatedviirdy net earnings applicable to common stock by
the weighted average number of common stocks aulistg. On a diluted basis, both net earnings and
shares outstanding are adjusted to assume the yaepdtock options from the date of issuance, aogtad
the treasury stock method to calculate the stoakamgs’ dilutive potential common shares. However,
the employee stock options contain an anti-diluéffect, they will be excluded from the calculation

Reclassifications

Certain accounts in the consolidated financiakst&ints as of and for the six months ended Jun203@,
have been reclassified to conform to the presemtatf the consolidated financial statements asdffar

six months ended June 30, 2011.

. EFFECTS OF CHANGES IN ACCOUNTING PRINCIPLES

Financial Instruments

On January 1, 2011, the Company adopted the neswlisad SFAS No. 34, “Financial Instruments:
Recognition and Measurement”. The main revisiolo@s and receivables originated by the Company

are now covered by SFAS No. 34. The adoption didrasult in significant effect in the consolidated
financial statements for the six months ended 3n&011.
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Operating Segments

On January 1, 2011, the Company adopted the nesstied SFAS No. 41, “Operating Segments”. The
statement requires that segment information bdasisd based on the information about the comporaénts
the Company that management uses to make opedsigions. SFAS No. 41 requires identification of
operating segments on the basis of internal repbes are regularly reviewed by the Company's chief
operating decision maker in order to allocate resgsiIto the segments and assess their performambés
statement supersedes SFAS No. 20, “Segment Regortifror this accounting change, the Company
restated the segment information as of and forsikemonths ended June 30, 2010 to conform to the
disclosures as of and for the six months ended 30n2011.

. CASH AND CASH EQUIVALENTS

Cash and cash equivalents as at June 30, 20110a0cc@nsist of the following:

2011 201c
Cash on hanc $ 54,147 $ 80,678
Checking accoun 314 488
Savings accour 287,782 466,511
Foreigr-currency savings depos 21,583,388 41,132,078
Time deposit 248,800 2,404,125
Cash equivalent- repurchas agreemen collateralized by bon 2,728,643 113,500

$ 24,903,074 $ 44,197,380

. FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PRO FIT OR LOSS

Financial instruments at fair value through profitoss as at June 30, 2011 and 2010 were summdage
follows:

2011 201C
Financial assets at fair value through profit @slocurrent
HKD Call Optior $ 407,647 $ 1,041,660
Domestic per-ended mutual furs 810,676 458,595
Foreignmutua funds 154,587 54,645
Forward exchange contra 71,972 32,257
JV Call Optior - 30,318
Structured depos 1,452,045 4,533

$ 2,896,927 $ 1,622,008

Financial assets at fair value through profit @slnoncurrer

JV Call Optiot $ 954,948 $ 1,755,229
Financialliabilities at fair value through profit or loscurrert

Eurc Convertible Bondwith option: $ 206,748 $ 805,936

Forward exchange contra 19,590 49,897

$ 226,338 $ 855,833
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In October 2007, Pou Sheng entered into call optitre “JV Call Option”) agreements with the
shareholders, (the “Relevant Partners”) of cergaisociates, jointly controlled entities and sulasids (the
“Relevant Companies”), in return for a premium &xle of the Relevant Partners (the “Option Premium”)
Pou Sheng has the right but not the obligation as@ble at its discretion to acquire from eachhaf t
Relevant Partners their respective equity interasthie Relevant Companies.

a. Term: Five years. The JV Call Option is exsable within five years commencing from the expiry
of the first six months after the dealing of theargs of Pou Sheng on the Hong Kong Exchange and
Clearing Limited had commenced.

b. The Option Premium: The Option Premium wasrdateed based on the actual profit of the Relevant
Companies attributable to the Relevant Partnerggluhe pre-determined evaluation periods and the
price earnings ratio of Pou Sheng during a spetifieriod and after certain discount agreed between
the Company and the Relevant Partners.

c. Settlement: The Option Premium was settledhieyissue of shares of Pou Sheng and the number of
shares issued was determined with reference tmffieeing price upon the global offering of Pou
Sheng’s shares on the Hong Kong Exchange and Gdelninited.

Each of the Relevant Partners has agreed notrisféraor sell the Relevant Equity Interests duthey Call
Options exercisable period without Pou Shen’s prigtten consent.

In October 2010, Pou Sheng exercised part of th€dN Option to acquire 50% ownership of Zhejiang
Yichuan Sports Goods Chain Company Limited (“ZhggiaYichuan”). Pleases see Note 11 to the
consolidated financial statements for the furthéormmation.

On March 10, 2008, Yue Yuen entered into a desreatontract with an independent third party to asqu
the cash-settled call option (the “HKD Call Optipnfor the notional amount of approximately
HK$2,100,000 thousand (US$269,231 thousand). YuenYpaid a premium of US$27,994 thousand on
the HKD Call Option, recording under “financial assat fair value through profit or loss”.

a. Term: Yue Yuen has the right but not the olilige from time to time on or after March 14, 2008
to November 7, 2011.

b. Settlement price: Yue Yuen will settle the déterence between the market value of one share of
Yue Yuen, and the agreed price of HK$26.75 peresliar each option exercised in United States
dollars.

c. Total amount: The total number of HKD Call @ptithat can be exercised by Yue Yuen is equivalent
to 78,504,672 shares, at HK$0.25 each.

d. The HKD Call Option is not an option to acquiredispose of shares of Yue Yuen. The option will
be automatically exercised if the share price o Ywen rises and remains above certain agreedslevel
for 30 consecutive days from May 17, 2008 to Novenib/, 2011; the range of share price level is
from HK$33.319 to HK$36.346.

Pursuant to the derivative contract, a number @24299 HKD Call Option was reduced as a result of
knock-out event on November 17, 2009. As at June2B11, the unexercised number of HKD Call
Option is equivalent to 73,480,373 shares.

The Company’s strategy for forward exchange cotdréecto hedge exposures to fluctuations of foreign

exchange rate. The Company'’s financial risk mamesyeé objective is to hedge most of the market price
risk and cash flow risk.
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Major terms of foreign currency forward contractd maturities within one year from June 30, 201érev
as below:

Aggregate Notional Amount Forward Exchange Rates
US$ 89,000,000 Sell USD/buy RMB at 6.5104 to/8(0r
US$ 33,000,000 Sell USD/buy NTD at 28.502 t®89.

Major terms of foreign currency forward contractd maturities within one year from June 30, 2016re/
as below:

Aggregate Notional Amount Forward Exchange Rates
US$ 90,000,000 SellUSD/buy RMB at 6.7152 to 6.81
US$ 69,000,000 Sell RMB/buy USD at 6.5750 to 6.6¢
Us$ 1,000,000 Sell USD/buy NTD at 32.41!

As at June 30, 2011 and 2010, the fair values ®fattove forward contracts were determined based on
valuations provided by counterparty bank using atidun techniques.

The net (loss) gain from financial instrumentsaat ¥7alue through profit or loss for the six mon#rsled
June 30, 2011 and 2010 amounted to $(79,805) thdusmad $122,695 thousand, respectively.
. AVAILABLE-FOR-SALE FINANCIAL ASSETS, CURRENT

Available-for-sale financial assets, current aduste 30, 2011 and 2010 consisted of the following:

2011 2010
Carrying Percentage of Carrying Percentage of
Value Ownership Value Ownership
Marketable equity securities

Mega Financial Holding

Company $ 11,520,115 4.16 $ 7,934,279 4.16
Bizlink Holding Inc. 91,467 2.70 - -
Taiwan Paiho Limited 40,810 0.45 32,182 0.45

$ 11,652,392 $ 7,966,461

Bizlink Holding Inc. has been IPO in Taiwan on A@®L, 2011. The Company reclassified the owned
shares from “financial assets carried at cost, nopat” to “available-for-sale financial assetsyreat”.
Please see Note 14 to the consolidated finaneitdrsents for the further information.

. FINANCIAL ASSETS CARRIED AT COST, CURRENT

Financial assets carried at cost, current as & 30n2011 and 2010 consisted of the follows:

2011 2010
Foreign mutual funds 87,616 $ -

The above mutual funds do not have public offepnige and reliable fair values, thus they are edrat
cost.

-24 -



8. NOTES AND ACCOUNTS RECEIVABLE

Notes receivable as at June 30, 2011 and 2010stafighe following:

2011 201(
Notes receivabl $ 43,283 $ 38,000
Less allowance for doubtful accou - -
43,28: 38,000
Notes receivab from affiliates (Note 3( 14,130 -
Less allowance for doubtful accou - -
14,130 -
$ 5741c $ 38,000
Accounts receivable as at June 30, 2011 and 20idistaf the following:
2011 201(
Accounts receivab $ 20,623,186 $ 19,154,111
Less allowance for doubtful accou (976,058) (723,396)
19,647,128 18,430,715
Accounts receivab from affiliates (Note3() 610,458 491,410
Less allowance for doubtful accou (19,516) (15,647)
590,942 475,763

$ 20,238,070 $ 18,906,478

9. INVENTORIES

a. Inventories - manufacturing as at June 30, 20112010 consist of the following:

2011 201C
Raw materials and suppl $ 8,984,384 $ 6,601,444
Work-in-proces 4,613,638 3,643,808
Finished gooc 14,574,711 12,066,462
Merchandiss 20,061 4,774
Goods in transil - 8,865

$ 28,192,794 $ 22,325,353

1) As of June 30, 2011 and 2010, the allowance ni@nufacturing inventory devaluation was
$1,086,901 thousand and $1,360,312 thousand, tesggc

2) The cost of manufacturing inventories recogniasdcost of goods sold for the six months ended
June 30, 2011 and 2010 was $73,268,451 thousan#74h898,732 thousand, respectively, which
included $251,833 thousand and $381,631 thousaeshectively, due to write-downs of
inventories.
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b.

Inventories - construction as at June 30, 2012910 consist of the following:

2011 201
Lanc anc buildings for developme $ 3,912,938 $ 3,636,923
Land, buildings and improvements for ¢ 88,690 101,736
Constructiol site 126,658 132,066

1)

2)

3)

4)

5)

$ 4128286 $ 3,870,725

As of June 30, 2011 and 2010, the allowancedmstruction inventory devaluation was $22,602
thousand and $26,065 thousand, respectively.

The cost of construction inventories as cogjadds sold for the six months ended June 30, 2011
and 2010 was $120,586 thousand and $246,439 theyusmpectively, which included $0 thousand
and $288 thousand, respectively, due to write-dasfrisventories.

Land and buildings for development as at Jun€801 and 2010 consist of the following:

2011 201(
Carrying Carrying
Company Land Building Value Value
Barits Developmer $ 2,264,593 $ 11,532 $ 2,276,125 $ 1,998,130
Right and Grea
Asia-Pacific 1,426,222 - 1,426,222 1,428,202
Pou ChinDevelopmer 210,591 - 210,591 210,591

$ 3,901,40 $ 11,53 $ 3,912,93 $ 3,636,92.
As at June 30, 2011 and 2010, according to the &mreement, the secured borrowings were
secured by part of the land and buildings for dggwelent of the Company. Please see Note 31 to
the consolidated financial statements for the frthformation.

Land, buildings and improvements for sale akiae 30, 2011 and 2010 consist of the following:

2011 201(
Carrying Carrying
Company Land Building Value Value
Barits Developmer $ 11,490 $ 12,930 $ 24,420 $ 24,340
Pou Yii Developmer 30,308 33,962 64,270 77,396

$ 41,79¢ $ 46,89: $ 88,69 $ 101,73t

Construction site are inventories of Pou Yii Bepment. As at June 30, 2011 and 2010,
construction site amount was $126,658 thousanda8d,066 thousand, respectively.
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10. CONSTRUCTION IN PROCESS AND PROGRESSIVE BILLINGS

Net amount of construction in process and progvedsillings as at June 30, 2011 and 2010 consitteof

following:
2011
Construction  Progressive
Company Name of Construction in Process Billings Net Amount
Wang Yi Construction for demarcation of $ 693,46t $ 650,80: $ 42,66¢
Construction real estate in Anhe district,
Taichung City | (recording
under “construction in
progress in excess of
progressive billings”)
Construction for demarcation of $ 213,23f $ 344,22 $ (130,989
real estate in Anhe district,
Taichung City Il (recording
under “progressive billings in
excess of construction in
progress”)
201
Construction  Progressive
Company Name of Construction in Process Billings Net Amount
Wang Yi Construction for demarcation of $ 460,18¢ $ 383,25( $ 7693¢
Construction real estate in Anhe district,

Taichung City | (recording
under “construction in
progress in excess of
progressive billings”)
Construction for demarcation of $ 107,62¢ $ 206,53! $ (98,90)
real estate in Anhe district,
Taichung City Il (recording
under “progressive billings in
excess of construction in
progress”)

11. INVESTMENTS ACCOUNTED FOR BY THE EQUITY METHOD

Investments accounted for by the equity methodta3une 30, 2011 and 2010 are comprised of the

following:
2011 201¢(
Original Carrying Ownership Carrying Ownership
Cost Value Percentagt Value Percentage
Shoes, shoe materials and athletic
products companies
Best Focus Holdings Ltd. $ 324300 $ 526,288 50.00 $ 650,171 50.00
Beijing Baojing Kangtai Trading Co.,
Ltd. 205,960 193,577 50.00 211,823 50.00
Bigfoot Limited 138,772 151,294 48.76 168,614 48.76
(Continued)
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2011 201(

Original Carrying Ownership Carrying Ownership

Cost Value Percentagt Value Percentagt

Blessland Enterprises Limited $ 26,196 $ 54,584 $ 50.00 $ 60,666 $ 50.00

Central Honour Limited - - - 13,937 50.00

China Ocean Resources Limited 821,131 400,903 50.00 448,704 50.00

Cohen Enterprises Inc. 156,820 508,320 50.00 597,225 50.00

Din Tsun Holding Co., Ltd. 251,211 754,946 50.00 776,909 50.00
Eagle Nice (International) Holdings

Limited 1,325,223 1,750,505 38.42 1,851,498 38.42
Enthroned Group Limited 158 140 48.76 157 48.76
Faith Year Investments Ltd. 68,853 66,858 30.00 - -
Full Pearl International Ltd. 381,878 381,245 40.04 254,973 28.75
Fuzhou Fubao Paper Packaging Co.,

Ltd. 103,048 117,811 50.00 145,137 50.00
Good Assets Management Limited 8,200 5,178 50.00 6,885 50.00
Great Skill Industrial Limited 34,149 59,799 50.00 51,952 50.00
Guiyang Baoshang Sports Goods

Company Limted 47,776 61,696 50.00 64,978 50.00
Hangzhou Baohong Sports Goods

Company Limited 59,334 20,045 50.00 46,816 50.00
Harbin Shenge Sports Chain Company

Limited - - - 574,561 45.00
Hebei Zhanxin Sports Development

Company Limited 320,388 332,417 45.00 388,718 45.00
Hefei Tengrei Sports Goods Company

Limited 258,178 335,680 50.00 475,783 50.00
High Style Investments Limited 19,458 18,331 50.00 17,815 50.00
Hua Jian Industrial Holding Co.,

Limited 771,201 2,229,802 50.00 2,284,475 50.00
Hubei Jiezhixing Clothing And

Accessories Company Limited - - - 176,150 50.00
Intelligent Plus Limited 48,989 49,609 45.90 55,539 45.90
i-Tech Enterprises Ltd. 10,134 6,654 50.00 6,606 50.00
Jilin Lingpao Sports Goods Company

Limited 370,534 601,533 50.00 748,134 50.00
Jilin Xinfangwei Sports Goods

Company Limited 606,747 552,177 50.00 635,571 50.00
Jumbo Power Enterprises Limited 438,315 637,224 50.00 535,856 50.00
Just Lucky Investments Limited 26,204 52,204 38.30 58,275 38.30
Ka Yuen Rubber Factory Limited 32,727 681,149 50.00 613,052 50.00
Keen Idea Group Limited 62,976 15,992 40.00 43,592 40.00
Liberty Bell Investments Limited 318,234 120,837 49.00 158,521 49.00
Luen Thai Holdings Ltd. 394,437 546,724 8.98 489,336 8.98
Natural Options Limited 11,144 5,724 38.30 5,902 38.30
Oftenrich Holdings Limited 931,070 1,518,028 45.00 1,799,396 45.00
Original Designs Developments Limited 40,156 117,382 49.47 114,534 49.47
Pine Wood Industries Limited 92,393 80,362 37.00 80,342 37.00
Precise Zone Investments Limited 41,662 38,704 47.65 47,959 47.65
Prosperlink Limited 6,078 5,548 38.00 6,199 38.00
Prosperous Industrial (Holdings) Ltd. 583,740 998,424 30.00 974,422 30.00
PYGF Co., Ltd. 32,430 67,882 50.00 51,969 50.00
Rise Bloom International Limited 24,312 14,924 47.00 24,428 47.00
Shaanxi Jixian Longyue Sports Goods

Company Limited 142,433 200,128 50.00 215,520 50.00
Shaanxi Wuhuan Shengdao Sports

Production Development Company

Limited 205,085 266,947 40.00 259,248 40.00
Smart Shine Industries Limited - 87,619 50.00 98,570 50.00
SupplyLINE Logistics Ltd. 204,155 29,389 49.00 26,609 49.00
Suzhou Xinjun Trading Development

Company Limited 258,091 259,298 49.00 250,273 49.00
Texas Clothing Holdings Corp. 3,425,070 1,482,162 39.80 1,311,282 39.80

(Continued)
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2011 201(

Original Carrying Ownership Carrying Ownership

Cost Value Percentagt Value Percentagt

Topmost Industries Limited $ 26,438 $ 74,577 50.00 $ 85,172 50.00

Twinways Investments Limited 88,232 258,117 50.00 238,097 50.00

Well Success Investment Limited 198,731 1,020,600 40.00 1,041,725 40.00

Wenzhou Baofeng Trading Co., Ltd. 41,335 - 50.00 67,677 50.00

Willpower Industries Limited 221,001 372,979 44.84 350,393 44.84

Yuen Thai Industrial Company Limited 85,745 141,614 50.00 117,030 50.00
Zhejiang Baohong Sports Goods

Company Limited 214,569 170,828 49.00 262,330 49.00
Zhejiang Jinguan Enterprise

Development Company Limited - - - 364,185 50.00
Zhejiang Yichuan Sports Goods Chain

Company Limited - - - 829,789 50.00
Evermore Chemical Industry Co., Ltd. 253,333 278,941 20.75 308,879 20.75
San Fang Chemical Industry Co., Ltd. 2,677,576 3,393,024 44.72 3,560,028 44,72
Nan Pao Resins Chemical Co., Ltd. 539,797 544,065 22.15 592,940 22.15
Electronic companies
Haicheng Information Technology Co.,

Ltd. 194,580 131,245 50.00 138,688 50.00
Kleine Developments Ltd. 335,317 55,939 33.33 109,579 50.00
Silver Island Trading Ltd. 129,720 45,327 50.00 50,753 50.00
Venture Well Holdings Ltd. 332,638 289,610 31.55 357,029 31.55
Elitegroup Computer Systems Co., Ltd. 6,036,400 4,807,513 18.59 5,090,052 18.59
Techview International Technology Inc. 671,618 - 50.00 - 48.31
Investment holding and other companies
Ace Top Group Limited 15,865 61,386 40.00 39,372 40.00
Asia Air Tech Industrial (Pte) Ltd. 82,697 44,922 30.00 52,706 30.00
Coprospects Holdings Ltd. - 852 50.00 6,880 50.00
Mega Atlas International Limited 3,041 - 40.00 259 40.00
Most Honour International Limited 1,640 3,515 50.00 3,534 50.00
Partner Alliance Limited 3,237 4,820 50.00 6,365 50.00
Poulik Properties Management Co., Ltd. - 513 30.00 551 30.00
Rising Developments Ltd. 5,028 34,524 50.00 35,865 50.00
Talent Pool Management Ltd. - 2,189 30.00 3,412 30.00
Zhuhai Poulik Properties Management

Co., Ltd. 14,374 57,050 40.00 93,362 40.00
Zhong Ao Multiplex Management

Limited 1,002,199 1,194,841 46.82 1,251,861 46.82
Ruen Chen Investment Holding Co.,

Ltd. 1,700,000 1,685,820 20.00 - -

28,504,461 31,080,854 32,937,595
Reclassified to long-term investment
held for sale - - (176,150)
$ 28,504,461 $ 31,080,854 $ 32,761,445
(Concluded)
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The Company’s investment income (loss) recognizeden equity method for the six

30, 2011 and 2010 is summarized as follows:

Shoes, shoe materials and athletic prodcompaiies

Best Focus Holdings Ltd.

Beijing Baojing Kangtai Trading Co., Ltd.

Bigfoot Limited

Blessland Enterprises Limited

Central Honour Limited

Cohen Enterprises Inc.

Din Tsun Holding Co., Ltd.

Eagle Nice (International) Holdings Limited

Faith Year Investments Ltd.

Full Pearl International Limited

Fuzhou Fubao Paper Packaging Co., Ltd.

Good Assets Management Limited

Great Skill Industrial Limited

Guiyang Baoshang Sports Goods Company Limited
Hangzhou Baohong Sports Goods Company Limited
Harbin Shenge Sports Chain Company Limited
Hebei Zhanxin Sports Development Company Limited
Hefei Tengrei Sports Goods Company Limited

High Style Investments Limited

Hua Jian Industrial Holding Co., Limited

Hubei Jiezhixing Clothing And Accessories Companyited
Intelligent Plus Limited

i-Tech Enterprise Ltd.

Jilin Lingpao Sports Goods Company Limited

Jilin Xinfangwei Sports Goods Company Limited
Jumbo Power Enterprises Limited

Just Lucky Investments Limited

Ka Yuen Rubber Factory Limited

Keen Idea Group Limited

Liberty Bell Investments Limited

Luen Thai Holdings Limited

Natural Options Limited

Oftenrich Holdings Limited

Original Designs Developments Limited

Pine Wood Industries Limited

Precise Zone Investments Limited

Prosperlink Limited

Prosperous Industrial (Holdings) Ltd.

PYGF Co., Ltd.

Rise Bloom International Limited

Shaanxi Jixian Longyue Sports Goods Company Limited

Shaanxi Wuhuan Shengdao Sports Production Develupme

Company Limited
Smart Shine Industries Limited
Suzhou Xinjun Trading Development Company Limited
Texas Clothing Holdings Corp.
Topmost Industries Limited
Twinways Investments Limited
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2011

$ 60,552
(6,573)
12,613

(154)
(56)
(25,454)
49,869
74,704
(8,632)
3,933
(1,685)
(6)
5,319
(1,671)
(4,028)

17,907

(11,750)
1,599
32,800

(3,065)
640
(11,503)
(67,448)
(48,863)
4,540
88,053
47
(12,657)
27,347
(36)
111,269
20,574
8,682
(4,057)
(10)
35,970
13,378
(6,945)
(8,399)

14,769
(2,623)
(8,028)
142,615
3,907
33,840

months ended June

201(

$ 19,925

27,532
(30)
512
23,856
104,511
19,324

(13,380)
(503)
(1,141)
922
2,737
(8,233)
8,800
(23,243)
4,337
385
131,835
47,716
3,439
(190)
43,596
(9,628)
109,061
4,391
72,332
(13,371)
(4,565)
26,580
219
116,702
11,958

(2,808)
91
25,703
11,160
(6)
4,283

11,679
4,943
(6,821)
187,664
9,411
50,205
(Continued)



2011 201(C

Well Success Investment Limited $ 61,197 $ 12,276
Wenzhou Baofeng Trading Co., Ltd. (30,277) 350
Willpower Industries Limited 26,232 26,253
Yuen Thai Industrial Company Limited 14,388 21,515
Zhejiang Jinguan Enterprise Development Companyitein - 24,474
Zhejiang Baohong Sports Goods Company Limited (15,138) 8,859
Zhejiang Yichuan Sports Goods Chain Company Limited - 44,019
Evermore Chemical Industry Co., Ltd. 4,793 6,525
San Fang Chemical Industry Co., Ltd. 204,604 230,460
Nan Pao Resins Chemical Co., Ltd. 10,695 10,387

Electroniccompaiies

Haicheng Information Technology Co., Ltd. (278) 170
Kleine Developments Ltd. (36,184) (37,301)
Silver Island Trading Ltd. - (21)
Venture Well Holdings Ltd. 4,055 (3,093)
Elitegroup Computer Systems Co., Ltd. 21,472 77,607
Techview International Technology Inc. - 47,911

Investmer holdinc and otheicompaiies

Ace Top Group Limited 7,488 (7,806)
Asia Air Tech Industrial (Pte) Ltd. - (2,806)
Coprospects Holdings Ltd. 23 (68)
Mega Atlas International Limited (234) (338)
Most Honour International Limited (299) (246)
Partner Alliance Limited 101 46

Rising Developments Ltd. 817 1,178
Talent Pool Management Ltd. 525 2,598
Zhuhai Poulik Properties Management Co., Ltd. 17,033 73,086
Zhong Ao Multiplex Management Limited 25,059 110,458
Ruen Chen Investment Holding Co., Ltd. (6,047) -

$ 841309 $ 1,648,383
(Concluded)

The names, main businesses, and place of incoigoiEtthe equity-accounted investees are as fallow

Name Core Operating Item Location of Incorporation

Ace Top Group Limited Investment holding British Virgin Islands

Asia Air Tech Industrial (Pte) Ltd. Manufacture and sale of air Singapore
conditioner

Best Focus Holdings Ltd. Manufacture and sale of paper British Virgin Islands
carton

Beijing Baojing Kangtai Trading Co., Ltd. Retailing of sportswear PRC

Bigfoot Limited Cloth product trading/cloth dyeir British Virgin Islands

and processing/cloth shoe
material binding

Blessland Enterprises Limited Manufacture and sale of shoe padgritish Virgin Islands

Central Honour Limited Manufacture and sale of module British Virgin Islands

China Ocean Resources Limited Sales of sports goods British Virgin Islands
(Continued)

-31-



Name Core Operating Item Location of Incorporation

Cohen Enterprises Inc. Manufacture and sales of leather British Virgin Islands
products for shoes

Investment holding British Virgin Islands

Manufacture and sale of apparel British Virgin Islands

Manufacture and sale of apparel Cayman Islands

Coprospects Holdings Ltd.
Din Tsun Holding Co., Ltd.
Eagle Nice (International) Holdings Limited

Enthroned Group Limited
Faith Year Investments Ltd.
Full Pearl International Limited

Fuzhou Fubao Paper Packaging Co., Ltd.

Good Assets Management Limited
Great Skill Industrial Limited

Investment holding

British Virgin Islands

Manufacture and sale of apparel British Virgin Islands

Retailing of ladies shoes British Virgin Islands

Print and manufacture of paper PRC

Investment holding British Virgin Islands

Manufacture and sale of plastic British Virgin Islands
shoe injection

Guiyang Baoshang Sports Goods Company Retailing of sportswear PRC

Limited

Haicheng Information Technology Co., Ltd. Developing and manufacture of PRC

software and electronic parts

Hangzhou Baohong Sports Goods CompanyRetailing of sportswear PRC
Limited

Harbin Shenge Sports Chain Company Limitéketailing of sportswear PRC

Hebei Zhanxin Sports Development CompaniRetailing of sportswear PRC
Limited

Hefei Tengrei Sports Goods Company LimiteRetailing of sportswear PRC

High Style Investments Limited
Hua Jian Industrial Holding Co., Limited

Hubei Jiezhixing Clothing and Accessories

Company Limited
Intelligent Plus Limited

i-Tech Enterprises Ltd.

Manufacture halftone, printing inkBritish Virgin Islands

Manufacture and sale of ladies British Virgin Islands
shoes

Retailing of sportswear PRC

Manufacturing and sale of
chemical materials
Sale of plastic grain

British Virgin Islands

British Virgin Islands

Jilin Lingpao Sports Goods Company LimitedRetailing of sportswear PRC

Jilin Xinfangwei Sports Goods Company
Limited

Jumbo Power Enterprises Limited

Just Lucky Investments Limited

Ka Yuen Rubber Factory Limited

Keen Idea Group Limited
Kleine Developments Ltd.

Liberty Bell Investments Limited

Luen Thai Holdings Ltd.

Mega Atlas International Ltd.
Most Honour International Limited
Natural Options Limited

Oftenrich Holdings Limited

Original Designs Developments Limited
Partner Alliance Limited

Pine Wood Industries Limited

Poulik Properties Management Co., Ltd.
Precise Zone Investments Limited

Prosperlink Limited
Prosperous Industrial (Holdings) Ltd.

Retailing of sportswear PRC

Manufacture and sale of footwearBritish Virgin Islands

Property management British Virgin Islands

Manufacture and sale of rubber British Virgin Islands
soles

Investment holding British Virgin Islands

Manufacture and sale of electro British Virgin Islands
parts and investment holding

Manufacture and sale of chemicaBritish Virgin Islands
for leather use

Manufacturing of apparel

Investment Holding

Investment holding

Manufacture of foamed cotton

Manufacture and sale of safety
and casual shoes

Manufacture of shoe lasts

Sale of tobacco and liquor

Manufacture and sale of cloths

Properties management

Manufacture and processing of
ironware and plastic products

Investment Holding Samoa

Manufacture and sale of sports Cayman Islands
bags

Cayman Islands
British Virgin Islands
British Virgin Islands
British Virgin Islands
Bermuda

British Virgin Islands
British Virgin Islands
British Virgin Islands
British Virgin Islands
British Virgin Islands

(Continued)
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Name Core Operating Item Location of Incorporation

PYGF Co., Ltd. Processing rubber British Virgin Islands
Rise Bloom International Ltd. Investment Holding Hong Kong
Rising Developments Ltd. Trading of diesel/petroleum British Virgin Islands
Shaanxi Jixian Longyue Sports Goods Retailing of sportswear PRC
Company Limited
Shaanxi Wuhuan Shengdao Sports Productidretailing of sportswear PRC
Development Company Limited
Silver Island Trading Ltd. Sale of electronic parts British Virgin Islands
Smart Shine Industries Limited Manufacture and sales of shoes British Virgin Islands
SupplyLINE Logistics Ltd. Provision of logistic service Hong Kong
Suzhou Xinjun Trading Development Retailing of sportswear PRC
Company Limited
Talent Pool Management Ltd. Provision of kindergarten service British Virgin Islands
Texas Clothing Holdings Corp. Manufacture and sale of apparel British Virgin Islands
Topmost Industries Limited Manufacture of counters for shoe®&ritish Virgin Islands
Twinways Investments Limited Manufacture and sales of injecti British Virgin Islands
moulds for shoe components
Venture Well Holdings Ltd. Sale of electronic parts British Virgin Islands
Well Success Investment Limited Investment holding British Virgin Islands
Wenzhou Baofeng Trading Co., Ltd. Retailing of sportswear PRC
Willpower Industries Limited Manufacture and sale of paper British Virgin Islands
product
Yuen Thai Industrial Company Limited Manufacture and trading of sportsHong Kong
and active wear
Zhejiang Baohong Sports Goods Co., LimitedRetailing of sportswear PRC
Zhejiang Jinguan Enterprise Development Retailing of sportswear PRC
Company Limited
Zhejiang Yichuan Sports Goods Chain Retailing of sportswear PRC
Company Limited
Zhuhai Poulik Properties Management Co., Properties management British Virgin Islands
Ltd.
Zhong Ao Multiplex Management Limited  Properties management PRC
(Concluded)

Except Venture Well Holdings Ltd. and Kleine Deyaiwents Ltd., the accounting year of the abovediste
companies is ended on September 30. The Compawyed for the investment income (loss) from
these companies based on their financial resultthéoperiod from October 1, 2010 to March 1, 2ahd
October 1, 2009 to March 1, 2010, respectively.

Techview International Technology Inc. was estéldis in November 2003, and is engaged in
development, sale and assembly of TFT-LCD display.

Elitegroup Computer Systems Co., Ltd. is engageddsigning, manufacturing and sale of computer
peripheral equipment. The shares of Elitegroup @der are listed on the Taiwan Stock Exchange. It
has an outstanding common stock of $12,331,93&tmlias at June 30, 2011.

San Fang Chemical Industry Co., Ltd. is engagemdnufacturing and marketing leather. The shares of
San Fang are listed on the Taiwan Stock Exchanljehas an outstanding common stock of $3,119,649
thousand as at June 30, 2011.

Evermore Chemical Industry Co., Ltd. is engagedn@nufacturing and selling of melamine resin and

phthali anhydride resin. The shares of Evermoren@ibal are listed on the Taiwan Stock Exchange. It
has an outstanding common stock of $932,880 thauasamt June 30, 2011.
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12.

Nan Pao Resins Chemical Co., Ltd. was establisheQdtober 1963, and is engaged in manufacturing
chemical materials. It has an outstanding comnbackf $370,092 thousand as at June 30, 2011.

Luen Thai Holdings Ltd. is engaged in manufacturegdy-made garments. The shares of Luen Thai are
listed on the Hong Kong Exchange and Clearing ledhit It has an outstanding common stock of
US$9,927 thousand as at June 30, 2011.

Eagle Nice (International) Holdings Ltd. is engagednanufacturing and sale of apparel. The shafes
Eagle Nice are listed on the Hong Kong ExchangeGedring Limited. It has an outstanding common
stock of HK$4,997 thousand as at June 30, 2011.

Ruen Chen Investment Holding Co., Ltd. (“Ruen Chemds established in November 2010. Pou Chen
was one of the original stockholders and has iege$600,000 thousand. Pou Chen holds 20% of Ruen
Chen’s voted shares. In June 2011, Ruen Chendismiditional capital stock of $6,000,000 thousaind a
$10 per share, of which $1,200,000 thousand wascsibbed by Pou Chen in proportion to the percentage
of ownership. Ruen Chen primarily engages in itisgsNan Shan Life Insurance Co., Ltd. It has an
outstanding common stock of $8,500,000 thousarad dsne 30, 2011.

In October 2010, Pou Sheng decided to pay $1,8%18usand (US$64,470 thousand) for acquisition of
the remaining 50% equity ownership of Zhejiang Yiah. The consideration amounting to $180,336
thousand (US$6,278 thousand) has not been paidhich $90,168 thousand (US$3,139 thousand) and
$90,168 thousand (US$3,139 thousand) is payabted&eptember 30, 2012 and 2011, respectively. As
of June 30, 2011, the unpaid consideration wasrdedounder “other payables” and “long-term payable”
respectively.

On March 31, 2010, Pou Sheng had decided to seb@36 ownership of Hubei Jiezhixing Clothing and
Accessories Company Limited. Due to its net redlie value was lower than the book value, such
investments has been reclassified into “long-tenwvestment held for sale” as its net realizable ealu
$176,150 thousand. The Company also recognized®@&B3housand as impairment losses, recorded
under “non-operating expenses - impairment losseshe transaction had completed during the nine
months ended September 30, 2010.

INVESTMENTS IN REAL ESTATE
Investments in real estate as at June 30, 2012@t@lare comprised of the following:

2011 201(C
Lanc $ 186,12 $ 186,12

For urban redevelopment of Taichung, Pou Chen jaseth the land located on Guangshun section, Xitun
District, Taichung.
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14.

AVAILABLE-FOR-SALE FINANCIAL ASSETS, NONCURRENT

Available-for-sale financial assets, noncurrendadune 30, 2011 and 2010 are as follows:

2011 2010
Carrying Ownership Carrying Ownership
Value Percentag: Value Percentage
Domestic marketable equity
securities
Asia Vital Components Co., Ltd. $ 263,397 2.83 $ 644,968 6.1C
Taiwan Paiho Limited 294,544 3.03 225,999 2.9i
Global Brands Manufacture Ltd. 739,648 9.09 766,938 9.2¢
Domestic mutual funds
Cathay Bond Fund 226,083 - 163,131 -
Foreign marketable equity
securities
Symphony Holdings Ltd. 128,655 4.82 163,522 4.8
$ 1,652,327 $ 1,964,558

Asia Vital Components Co., Ltd. is engaged in mantfring and selling of semiconductors electronic
connecters, computer connectors and communicataiupts. The shares of Asia Vital Components Co.,
Ltd. are listed on the Taiwan Stock Exchange. ds lan outstanding common stock of $3,035,601
thousand as at June 30, 2011.

Taiwan Paiho Limited is engaged in manufacturing aelling of touch fasteners and webbings. The
shares of Taiwan Paiho Limited are listed on thisvdia Stock Exchange. It has an outstanding common
stock of $2,934,709 thousand as at June 30, 2011.

Global Brands Manufacture Ltd. is engaged in mattufang and selling of printed circuit board. The
shares of Global Brands Manufacture Ltd. are listedhe Taiwan Stock Exchange. It has an outstgndi
commons stock of $4,746,184 thousand as at Jurz03Q,

Symphony Holdings Ltd. is engaged in manufactuang sales of footwear. The shares of Symphony
Holdings Ltd. are listed on the Hong Kong Excharagel Clearing Limited. It has an outstanding
common stock of HK$130,803 thousand as at Jun2,.

FINANCIAL ASSETS CARRIED AT COST, NONCURRENT

Financial assets carried at cost, noncurrent dsrag 30, 2011 and 2010 were as follows:

2011 201c
Golden Brands Developments L $ 159,655 $ 219,713
Shey Yu Co., Ltc 320 320
View Sonic Corporatic 96,231 96,231
Taichung InternationéEntertainment Corporatir 1,905 1,905
(Continued)
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15.

2011 201(¢

Bizlink Holding Inc $ - $ 107,418
Great Team Backend Foundry | 69,639 77,942
First Dynamic International Lt 36,457 40,804
Ryco Investment Lt - 32,150
DTE Technologies Cor - -
Asia Pacific Genesis Viture Capital Fun, L. P 64,827 123,420
CID Greater China Vanture Capital Ftll, L. P. 209,252 211,697
Prodigy Strategic Investment Fund XXII SegregaterfBlio 425,647 379,949

UIS-Trusted Money Fur - -

$ 1,063,933 $ 1,291,549
(Concluded)

The stocks and mutual funds mentioned above ddang public offer by active market and reliable fai
values, thus they are carried at cost.

The shares of Bizlink Holding Inc. have been IPOTiaiwan on April 21, 2011. Accordingly, the
Company reclassified the owned shares from “fir@in@ssets carried at cost, noncurrent” to
“available-for-sale financial assets, current”.

The Company had recorded impairment equal to tkestiment cost of Ryco Investment Ltd., UIS -
Trusted Money Fund, and DTE Technologies Corp.

PROPERTY, PLANT AND EQUIPMENT

A summary of property, plant and equipment as ae B0, 2011 and 2010 is as follows:

2011 2010
Revaluation Accumulated Accumulated Carrying Carrying

Cost Increment Depreciation Impairment Value Value
Land $ 2199966 $ 248,261 $ - $ 15,806 $ 2,432,421 $ 2,403,566
Buildings 49,778,380 45,062 15,560,516 11,302 34,251,624 38,137,249
Machinery and equipment 37,933,129 - 22,493,799 8,261 15,431,069 14,837,926
Transportation equipment 1,273,802 - 829,142 - 444,660 389,262

Furniture, fixtures and

office equipment 5,823,991 - 3,797,282 297 2,026,412 1,984,602
Other equipment 146,082 - 127,964 153 17,965 35,895

Construction in progress
and prepayments for
equipment 4,766,631 - - - 4,766,631 2,410,762

$ 101921981 $ 293,323 $ 42,808,703 $ 35819 $ 59,370,782 $ 60,199,262

Pou Chen recorded land value increment in 1987188d to reflect the value appraised and published b
the government. Reserve for land value incremaxt payable upon sale of land, is presented under
long-term liabilities. Furthermore, in accordamneh the amended Land Tax Law, Pou Chen decreased
its reserve for land value increment tax by $49,66fisand with a corresponding increase in adjustsne

of stockholders’ equity for the six months endedel@0, 2005.

In November 2010, Pou Sheng had decide to seltling$ and land use rights amounting to $1,033,468

thousand (US$35,978 thousand). At June 30, 20tELCompany recorded the above-mentioned assets
under “noncurrent assets classified as held f&"sal
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17.

OTHER ASSETS

Other assets as at June 30, 2011 and 2010 cohtist following:

2011 201
Leaseroul asset
Cos and revaluation increme $ 1,209,392 $ 1,763,995
Less
Accurrulated depreciatic (2,694) (35,828)
Allowance fol valuation loss (4,903) (1.440)
1,201,795 1,726,727
Idle asses 62,083 85,446
Less
Accumulated depreciati (59,390) (68,728)
Allowance for valuaon loss of idle ass (2,693) (16,718)
Refundable depos 1,532,471 1,663,627
Deferredcharge 5,249,916 5,518,017
Deferred tax asse- noncurren(Note 26) 174,968 132,383
Land held by truste 73,713 73,713
Prepaid pension cc 53,207 95,723
Land and building for sz 5,277 5,406
Temporary tax payments (Note 3,718 4,874
Restricted asse- noncurrer 372,092 -
Long-term receivabl 321,146 -
Othess 44,594 48,362
$ 9,032,897 $ 9,268,832

Three parcels of land located in Changhwa Countyevpeirchased by Pou Chen for $22,187 thousand in
June 1990, for $33,668 thousand in April 1997, &rd$17,858 thousand in July 2007. According to
related laws, the ownership for these three panfdiend should be changed to Pou Chen. Howevar, d

to certain restrictions under the land regulatiohs,ownership for these three parcels of landlesswith a
trustee through a trust agreement which prohilbi¢sttustee from selling, pledging or hypothecating
property. Consequently, the three parcels of lamdunted to $73,713 thousand at June 30, 2011, are
included in “other assets - land held by trustee”.

SHORT-TERM LOANS

Short-term loans as at June 30, 2011 and 2010starighe following:

2011 201C
Annual Annual
Interest Rate Interest Rate
% Balance % Balance
Secure loans 2.37-3.93 $ 50,572 - $ -
Unsecured loan: 0.66-7.63 17,766,368 0.55-5.67 16,198,125
$ 17.816,94 $ 16,198,12

The Company provided collateral in accordance wétijuirement of the bank, please see Note 31 to the
consolidated financial statements for further infation.
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20.

21.

SHORT-TERM BILLS PAYABLE

Short-term bills payable as at June 30, 2011 ad@ 26nsist of the following:

Commercial paper, cre
Less discount on commercial pa

OTHER PAYABLES

Other payables as at June 30, 2011 and 2010 cohsist following:

Salary and wages payah

Casl dividends payable (Note 2

Payables on machinery and equipm
Compensation due to directors and superv
Employee bonus payab

Interest payable

Payables for acquisitions of subsidiary (Note
Other accrued expen:

CURRENT PORTION OF LONG-TERM LIABILITIES

Euro ConvertibleBonds (see Note 2:
Long-term debt (see Noi22)

BONDS PAYABLE

Bonds payable as at June 30, 2011 and 2010 consinst following:

Euro Convertible Bonds
Less current portion (see Note 20)

2011 201
Annual Annual
Interest Rate Interest Rate
% Balance % Balance

0.70-0.85 $ 1,950,000 0.40-0.65 $ 1,187,000
(1,501) (685)
$ 1,948,49 $ 1,186,31

2011 201
$ 4,668,80 $ 4,753,92
3,480,52. 4,199,71
808,15( 369,57:
294,72 484,009.
227,¢0C 357,92
100,57 117,32t
90,16¢ -
6,068,45: 5,864,74
$ 15,739,21 $ 16,147,29

Current portion of long-term liabilities as at JU@ 2011 and 2010 consist of the following:

2011 201
$ 7,918,197 $ -
2,039,364 12,839,806
$ 9,957,561 $ 12,839,806

2011 2010
$ 7,918,197 $ 8,388,642
(7,918,197) -
$ - $ 8,388,642
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The covenants of overseas unsecured convertiblgstiesued by Yu Yuen in 2007 are as followed:
a. Date of issuance: November 17, 2006.

b. Parvalue: HK$10 thousand.

c. Location of issuance: Hong Kong.

d. Price of issuance: 100%.

e. Total amount: HK$2,100,000 thousand issued.

f. Interestrate: 0%.

g. Term: Five years; date of maturity: Novembgér2011.

h. Conversion price:

HK$26.75 per share which will be subject to adjwstinfor, among other things, subdivision or
consolidation of shares, capital distributions, imissues, rights issues and other dilutive events.

i. Redemption at maturity:

Unless previously redeemed, repurchased and cadcelt converted, the bonds will be redeemed on
November 17, 2011 at a price equal to 113.227%etmpaid principal amount.

j-  Redemption at the option of Yue Yuen:

On or at any time after November 17, 2007 (in thgecof (i) below) and at any time (in the casdipf (
and (iii) below) and (in either case) prior to Nowwer 17, 2011, Yue Yuen may redeem all of the bonds
at the Early Redemption Amount on the RedemptioteDf (i) the closing price of the share (as
derived from the Daily Quotations Sheet of the H&magg Stock Exchange or, as the case may be, the
equivalent quotation sheet of an Alternative Stasikchange) for each of the 30 consecutive Trading
Day prior to the date upon which notice of sucheragtion is given, was at least 120 percent of the
Conversion Price in effect on each such Trading Bafii) at least 90 percent in principal amount of
the bonds has already been converted, redeemedrcingzed and cancelled or (iii) in the event of
certain changes relating to Bermuda or Hong Komxgtian law (each holder may, after Yue Yuen
exercised such redemption option, elect to refllser @ portion of its Bonds shall not be redeerbgd
Yue Yuen).

k. Repurchase at the option of holders:

1) Each holder has the put option to require YuerYto repurchase all or any portion of such hoider’
bonds on November 17, 2009 at a price equal to788% of the unpaid principal amount thereof.
On November 17, 2009, an aggregate principal apmately $559,701 thousand (US$17,343
thousand) was redeemed by the request of the blwetho

2) If the common shares of Yue Yuen cease to ledlisr admitted to trading on the Hong Kong
Stock Exchange, each holder has the right to redtire Yuen to repurchase all of such holder’s
bonds.

3) Upon the occurrence of a change of control, daalder has the right to require Yue Yuen to
repurchase all of such holder’s bonds.
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22. LONG-TERM DEBT

Long-term debt as at June 30, 2011 and 2010 caofdisé following:

Taipe Fubon Ban
Long-term debt, US$150,000 thousand. The prinapalin
semiannual installments commencing from May 2012.
Interest rate is 1.41%. Interest is paid quarterly
Bank ofChine
Long-term debt, US$420,000 thousand. The termois flunel,
2005 to June 1, 2010. The principal will be fullpaid at

maturity. Interest is paid quarterly. The priradibad been
fully repaid in 2010.
Bank of Chini

Long-term debt, US$500,000 thousand. The termois f
April 21, 2009 to April 20, 2012. Interest is pajdarterly.
The principal had been fully prepaid in 2010.

Cathay Ban

Long-term debt, US$9,750 thousand, due in 84 mgnthl

repayments commencing from May 20, 2006 and majurin

May 19, 2013. Interest is paid monthly. The ppathad
been fully prepaid in July 2010.
Citibank

Long-term debt, facility is US$300,000 thousandudag
HK$401,700 thousand and US$248,500 thousand. érheis
from May 20, 2010 to May 20, 2013. The principdl e
fully repaid upon due. Interest rate is 1.04%.tedest is paid
semiannually.

Citic Bank

Long-term debt, U$3C,00C thousan. The term is fron

March 5, 2010 to September 4, 2012. The prinégdue in

semiannual installments commencing from March 201fhterest

rate is 2.05%. Interest is paid quarterly.
Bank of China (HK

Long-term debt, US$15,000 thousand. The termoimfiune 1,
2009 to June 1, 2012. The principal due in semiahn
installments commencing from October 1, 2011. rbderate
is 1.70%. Interest is paid monthly.

DBS Banl

Long-term debt, RMB130,000 thousand. The termasf
August 26, 2009 to September 15, 2012. Due inzemoial
installment commencing September 15, 2010. Inteaes is
5.67%. Interest is paid semiannually.

Citibank (Lead LendetSyndicationLoar

Long-term debt, US$350,000 thousand. The termois f
July 11, 2007 to July 11, 2012. Due in semiannual
installments commencing January 11, 2011. Intesdstis
0.49%.

The Hong Kong and Shanghai Banking Corporation t€c

Mid-term debt, RMB40,000 thousand. The term isfro
March 31, 2007 to March 31, 2012. The principalus in
semiannual installments commencing from March 2010.
Interest rate is 6.08%. Interest is paid semialnua

- 40 -

2011

$ 4,308,750

8,620,960

718,096

430,875

455,605

7,346,419

70,093

201(

$ 4,822,500

9,008,880

16,101,974

278,065

964,500

482,250

612,361

10,963,150

150,719
(Continued)



2011 201(¢

Bank of Kaohsiun
Secured Mid-term debt, $300,000 thousand. The i®from
September 26, 2008 to September 26, 2015. Theipains
due in quarterly installments commencing from Seier 26,
2010. Interest is paid monthly. Interest raté.®%. $ 255,000 $ 300,000
Cathay United Bank
Mid-term debt, $1,050,000 thousand (including sedwtebt
$849,000 thousand and unsecured debt $201,000atmadus
The term is from May 9, 2011 to May 9, 2014. Thiagpal
will be fully repaid upon due. Interest rate i6@%. Interest
is paid monthly. 860,000 839,700
Citibank (Lead LendetSyndicatiorLoar
Long-term debt, $6,500,000 thousand, due in seragnn
repayments commencing April 25, 2009 and maturing
October 25, 2010. The principal had been fullyarépn
October 2010. - 1,625,000
Chine TrustCommercial Banl(Lead LenderSyndicatiorLoar
Long-term debt, $2,500,000 thousand, due in seminn
repayments commencing December 2, 2009 and maturing
June 9, 2011. The principal had been fully rejraigline
2011. - 1,250,000
Chine TrustCommercial Banl(Lead LenderSyndicatiorLoar
Long-term debt, $7,000,000 thousand, due in seragnn
repayments commencing November 16, 2011 and mgturin
May 16, 2013. Interest rate is 1.28%. 7,000,000 7,000,000
Chine TrustCommercie Bank (Lead LenderSyndicatiorLoar
Long-term debt, $10,000,000 thousand, due in semi@n
repayments commencing June 2, 2013 and maturing

December 2, 2014. Interest rate is between 1.42%%4. 10,000,000 500,000
40,065,798 54,899,099
Less current portic (see Note 2( (2,039,364) (12,839,806)

$ 38,026,434 $ 42,059,293
(Concluded)

Regarding the current portion of Citibank and Chimast Commercial Bank syndication loan, since the
Company had refinanced before June 30, 2011, soahsl|were recorded under “long-term debt”,
accordingly.

Regarding the current portion of Citibank and Chimast Commercial Bank syndication loan, since the
Company had refinanced before June 30, 2010, soahs!|were recorded under “long-term debt”,
accordingly.

The Company provided collateral in accordance wétijuirement of the bank, please see Note 31 to the
consolidated financial statement for the furthéormation.
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23. CAPITAL STOCK AND RETAINED EARNINGS

Pou Chen'’s registered and issued capital as at3urz011 and 2010 are summarized as follows:

2011 201(

Registered capit

Shares (in thousanc 4,500,00 4,50(,00(¢

Par value (in dollar $ 1C $ 1C

Capita $ 45,000,00 $ 45,00¢,00C
Issued capiti

Shares (in thousan( 2,900,43 2,843,111

Par value (in dollar $ 1C $ 1C

Capita $ 29,004,35 $ 28,431,09

Pou Chen’s outstanding capital stock was $28,431tB8usand as at June 30, 2010. On June 17, 2010,
Pou Chen’s stockholders in their meeting approeeiddue additional capital stock of $559,962 thadsa
through unappropriated earnings. Furthermore, eyagl stock warrants were exercised for 1,330
thousand shares (amounted to $13,300 thousantg iperriod of time from July 1, 2010 to June 30,1201
As a result, Pou Chen’s outstanding capital stoes 29,004,359 thousand, divided into 2,900,436
thousand common shares, with a par value of $38e08hare, as at June 30, 2011.

As at June 17, 2010, the stockholders meeting apdrdo issue additional capital stock through
unappropriated earnings of $559,962 thousand. hégseal registration is not completed, it is indd in
“stock dividend to be distributed” temporarily.

As at July 15, 2002, the board of directors of Rhen resolved to issue employee stock warrants in
accordance with Securities and Exchange Law Art&8e3 within the quantity of 67,600 units. Each
individual employee stock warrant is granted thghtiito purchase new issued common share for 1,000
shares. The exercise price is the closing prica@i Chen’s common shares at the employee stock
warrants’ issuance date. The warrant holders garcise the right up to one-third of the grantedrevat
units no earlier than two years from the grante@.daAfter four years from the granted date, therargs
holders are eligible to exercise all the warramteed. As of August 6, 2002 and July 24, 2003, €ban

has issued 66,600 units and 1,000 units of emplei@k warrants, respectively, to the employeeh it
exercise price of $23.30 and $41.20 per sharegotisply. The exercise price of the warrant in P&as
been retroactively restated as $10.00 and $14.86haee, respectively, due to the stock dividesdsead.

Additionally, as at November 6, 2007, Pou Chenikaged 125,500,000 units of employee stock warrants
to the employees with an exercise price of $29.80 ghare. Each of the aforementioned individual
employee stock warrant is granted the right to lpase one newly issued common share.

If Pou Chen resolved to increase additional capitatk through stock dividends or issue of neweshahe
exercise price will been retroactively restated.ddiionally, the share of employee stock warra@inged
but not exercised will also be adjusted. Afterafi@rementioned adjustment, the exercise pricassudd
units of employee stock warrants were $21.30 ai®3D2,469 shares, respectively.

At June 30, 2011, the employee stock warrants tsBu2002 were executed for 24,552 thousand sladres
common stock.
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Information about Pou Chen’s outstanding stock argge for the six months ended June 30, 2011 and 201
was as follows:

2011 201(
Number of  Weighted- Number of  Weightecd-
Stock average Stock average
Purchasable  Exercise Purchasable  Exercise
(Thousand Price (Thousand Price
Employee Stock Warrants Shares) (NT$) Shares) (NT$)
Balance, beginning of period 193,12: $ 19.5¢ 190,91( $ 20.8¢
Stock warrants exercised (680) 10.0¢ (25) 10.0¢(
Balance, end of period 192 44: 18.8( 190,88 20.8¢

Exercisable stock warrants, end of period 142,64. 93,21

As at June 30, 2011 and 2010, information about Gloen’s outstanding and exercisable stock warrants
was as follows:

Stock Warrants Outstanding Stock Warrants Exercisable
Number of Weighted- Number of
Stock average Weighted- Stock Weighted-
Purchasable  Remaining average Purchasable average
(Thousand  Contractual Exercise (Thousand Exercise

Range of Exercise Price (NT$) Shares) Life (Years)  Price (NT$) Shares) Price (NT$)

2011
$10.0(-$21.3( 192.44: __S5.1¢ $ 18.8C 142,64: $17.9¢
201C
$10.0¢-$24.1( 190,88! __6.1¢ $ 20.8¢ 93,21¢ $17.4;

If the compensation cost based on the fair valuthodkis accounted for as expenses, the pro-forsdtse
of Pou Chen for the six months ended June 30, 28812010 would have been as follows:

2011 201(
Income before tax-attributed to shareholders oftaent Company $ 2,827,17 $ 4,551,65
Net income-attributed to shareholders of the Patempany $ 2,688,19 $ 4,058,72
Basic earnings per share - attributed to shareolufehe Parent
Company (in dollars) $0.93 $1.43

In the aforementioned employee stock warrant ghamy Chen adopted the Black-Scholes options pricing
model to estimate the fair value of warrants ongtasnt dates, and the factors were as follows:

Grant Dates
August 6, 2002 July 24,2003  November 6, 2007

Dividend rate - - -
Expected volatility of pric 42.16Y 44.17% 34.83Y%

Risk-free interest rate 2.61% 1.68% 2.70%
Expected life 6.5 year 6.5 year 6.5 year
Stock warrants issued (thousand shares) 66,60( 1,00( 125,50(
Weighted average fair value (in dollars) $10.7( $18.8" $11.9¢
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Under the Company Law of the ROC and Pou Chen'glas of Incorporation, the annual earnings should
be appropriated as follows:

a. For paying tax,

b. For offsetting deficit,

c. 10% of the annual earnings as legal reserve,

d. Less than 3% as bonus to directors and supes\wagier the three above are appropriated,
e. 1% -5% as bonus to employees after the foureaboy appropriated,

f. As special reserve or being retained partiatyd

g. Dividends to stockholders as proposed accortirsfiock ownership proportion.

h. For share bonus to qualified employees, inclydime employees of subsidiaries of the Company
meeting specific requirements. Regarding the teamd proportion, the board of directors of the
Company is authorized to resolve.

For the six months ended June 30, 2011 and 20&0bdhus to employees was $90,342 thousand and
$98,485 thousand, respectively, and the remuneratiadirectors and supervisors was $45,858 thousand
and $49,992 thousand, respectively. The bonus niplayees and remuneration to directors and
supervisors both depended on the base amount dietelmccording to the articles of incorporationt (ofe

the bonus to employees and bonus to directors apengsors). The amounts were estimated based on
past experience. If bonus shares are resolvec tdidiributed to employees, the number of shares is
determined by dividing the amount of bonus by tlsing price (after considering the effect of casiu
stock dividends) of the shares of the day precettiaghareholders’ meeting.

The appropriations of earnings for 2010 and 20G® een approved by Pou Chen’s shareholders in their
meetings on June 15, 2011 and June 17, 2010, tegdec The appropriations and dividends per share
were as follows:

Dividends Per Stare

Appropriation of Earnings (NT$)
For For For For
Year 201( Year 200¢ Year 201C Year 200¢
Legal reserv $ 789,56: $ 702,12 $ - $ -
Cash dividenc 3,480,52. 4,199,71 1.20 1.50
Stock dividends - 559,96. - 0.20

The bonus to employees of $124,720 thousand andetmeneration to directors and supervisors of
$63,309 thousand for 2010 were approved by Pou '€istockholders in their meeting on June 15, 2011.
The resolved amounts of the bonus to employeestenemuneration to directors and supervisors \asre
same as the accrual amounts, which were reflentéukifinancial statements for the year ended Dbeem
31, 2010.

The bonus to employees of $251,777 thousand andetmeneration to directors and supervisors of
$127,805 thousand for 2009 were approved by Pom'€lséockholders in their meeting on June 17, 2010.
The resolved amounts of the bonus to employeestentemuneration to directors and supervisors \asre
same as the accrual amounts, which were reflentétkifinancial statements for the year ended Dbeem
31, 2009.

-44 -



In accordance with the Approval Documents (95) Quan-Tseng (1) No. 0950000507 of Financial
Supervisory Commission, Executive Yuan public tistempanies have to appropriate earnings for dpecia
reserve according to Article 41-1 of SecuritiesriBaction Act, in addition to the appropriation fegal
reserve, an amount equal to debit balances, if engtockholders’ equity (such as unrealized loss o
financial assets and cumulative translation adjests). The special reserve can be reversed and
distributed as retained earnings if such deduaifastockholders’ equity reversed.

Pou Sheng’s share option scheme (the “Pou Shengn&h was adopted on May 14, 2008, and will be
expire on May 13, 2018. Under the Pou Sheng Schdmeboard of directors of Pou Sheng may grant
options to eligible participants, including directaand employees of Pou Sheng and its subsididdes,
subscribe. The plan to be subscribed under welalag/s:

a. Without prior approval from Pou Sheng's shamddrs| the number of granted shares:

1) The total number of shares in respect of whigiions may be granted under the Pou Sheng Scheme
is not permitted to exceed 10% of the shares of$tmng at any point in time;

2) The number of shares issued and to be issuedspect of which options granted and may be
granted to any individual in any twelve-month pdris not permitted to exceed 1% of the shares of
Pou Sheng at any point in time.

3) Options in excess of 0.1% of Pou Sheng’s shapétal or with a value in excess of HK$5 million
(US$0.6 million) may not be granted to substansiahreholders or independent non-executive
directors.

b. Exercise price:

The exercise price is to be determined by the tirecof Pou Sheng, and will not be less than the

highest of (i) the closing price of Pou Sheng'sreBan the date of grant, (ii) the average clogirice

of Pou Sheng'’s shares for the five business dagseiiiately proceeding the date of grant; and (i@ t

nominal value of Pou Sheng’s share.

Information about the Pou Sheng Scheme for thensiths ended March 31, 2011 was as follows:

Pou Sheng Scheme

Number of
Stock Weighted-
Purchasable average
(Thousand Exercise Price
Employee Stock Warrants Shares) (HK$)

Balance, beginning of period 59,510 $ 1.62
Stock warrants granted 55,000 1.23
Stock warrants terminated (4,155) 1.62
Balance, end of period 110,35! 1.43
Exercisable stock warrants, end of period _ 8,30
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Information about Pou Sheng Scheme outstanding el stock option as at March 31, 2011, are

summarized as follows:

Stock Warrants

Stock Warrants Qutstanding Exercisable
Weighted-
Number of average Number of

Stock Remaining Weighted- Stock Weighted-

Purchasable Contractual average Purchasable average

Range of Exercise Price (Thousand Life Exercise (Thousand Exercise
(HK$) Shares) (Years) Price (HK$) Shares)  Price (HK$)

$1.23-$1.62 110,355 4.77 $ 1.43 8,303 $ 1.62

In the aforementioned subscription plans, Pou Staelogpted the Black-Scholes options pricing model to

estimate the fair value of warrants on the gratésjand the factors were as follows:

Share Options Share Options Share Options Share Options
with a Vesting with a Vesting with a Vesting with a Vesting

Period of Period of Period of Period of

One Year Two Years Three Years Four Years
Granted in 2011 semi-annual
Exercise price HK$1.23 HK$1.23 HK$1.23 HK$1.23
Share price at date of grant HK$1.23 HK$1.23 HK$1.23 HK$1.23
Expected life of share options 4.5 years 5.0 years 5.5 years 6.0 years
Expected volatility 50% 50% 50% 50%
Expected dividend yield - - - -
Risk free yields 1.55% 1.71% 1.80% 1.97%
Fair value per share option HK$0.52 HK$0.55 HK$0.58 HK$0.60
Granted in 2010 semi-annual
Exercise price HK$1.62 HK$1.62 HK$1.62 HK$1.62
Share price at date of grant HK$1.62 HK$1.62 HK$1.62 HK$1.62
Expected life of share options 4.5 years 5.0 years 5.5 years 6.0 years
Expected volatility 54% 54% 54% 54%
Expected dividend yield 1% 1% 1% 1%
Risk free yields 1.7% 1.8% 2.0% 2.1%
Fair value per share option HK$0.69 HK$0.72 HK$0.75 HK$0.78

Pou Sheng recognized a total expense of $35,466ahd for the six months ended March 31, 2011.

Pou Sheng recognized a total expense of $13,2668ahd for the six months ended March 31, 2010.
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24. TREASURY STOCK

The changes in treasury stock of Pou Chen in 28812810 are summarized as follows (in shares):

Number of
Shares, Addition Reduction Number of
Beginning of During the During the  Shares,End of
Purpose of Treasury Stock Period Period Period Period
Six months ended June 30, 2011
For transfer to employees 43,300,00 - 43,300,00 -
Common shares held by
subsidiaries 10,233,528 108 - 10,233,636
53,533,52 108 43,300,00 10,233,63
Six months ended June 30, 2010
For transfer to employees 43,300,000 - - 43,300,000
Common shares held by
subsidiaries 10,032,712 - - 10,032,712
53,332,712 - - 53,332,712

Article 28-2 of the Securities and Exchange Lawudtites that the number of treasury shares helihdoy
Company should not exceed 10% of the number otshasued and that the cost for acquisition oftrga
shares should not exceed the total of retainedreggnadditional-paid-in capital and other realizegbital
surplus. The maximum of treasury stock, amount;n1,086,041 thousand (43,300 thousand common
shares), was purchased by Pou Chen for the sixmm@mded June 30, 2011 and 2010.

On January 21, 2011, the board of directors of €ban decided to transfer 43,300 thousand shares of
treasury stocks to employees by $21.73 per shaeéuating $2,822 thousand of stock income tax,

amounted to $938,087 thousand. The grant date Fedwuary 21, 2011. Pou Chen recognized

compensation cost for the transaction, amountin§2®7,635 thousand, according to the SFAS No. 39,
“Accounting for Share-based Payment”, which recdrdeder “ salaries expense”.

According to the Stock Exchange Law of the ROC,tteasury stock of Pou Chen should not be pledged
and does not have the same right as the commok stoc

As at June 30, 2010, the subsidiaries held 10,022shares of Pou Chen’s common stock. After the
stock dividends 200,816 shares were received bystiisidiaries in 2010 and increase 108 shares as
adjustment of the subsidiaries’ ownership, thereev&90,924 shares added to treasury stock. Agnat J
30, 2011, the subsidiaries hold 10,233,636 shafdBoa Chen’'s commons stock, at cost of $155,375
thousand in total.
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25.

26.

The information about the subsidiaries’ holding$oti Chen’s common stock is summarized as follows:

Company’s Name Shares Amount

Wealthplus 144,189 $ 3,181
Pou Shine 2,049,982 40,919
Ming Wang 1,536,376 27,242
Barits Development 4,827,561 96,361
Top Score 156,187 3,311
Ming Chi 91,094 1,818
Pou Yii 1,615,313 25,415

PERSONNEL, DEPRECIATION AND AMORTIZATION EXPENS ES

Personnel, depreciation, and amortization expefsethe six months ended June 30, 2011 and 2010 are
summarized as follows:

. 2011 2010
Function . Operating . Operating

Category Operating Cost Expenses Total Operating Cost Expenses Total
Personnel expense

Salaries $ 15,459,111 $ 5,661,743| $ 21,120,854| $ 12,462,465 $ 5,931,490| $ 18,393,955

Labor insurance and

health insurance 591,394 283,917 875,311 466,607 245,463 712,070

Pension cost 213,384 328,361 541,745 156,336 361,346 517,682

Others 2,947 33,848 36,795 4,567 31,272 35,839
Depreciation expenses 2,002,400 1,182,649 3,185,049 2,371,586 1,220,907 3,592,493
Amortization expenses 169,324 12,437 181,761 7,267 92,690 99,957

INCOME TAX

The Company’s income tax expense (income) for gheog ended June 30, 2011 is as follows:

Income tax expense, current $ 582,813
10% additional income tax on undistributed earnimig2010 80,976
Adjustment of deferred income tax assets (liabi}i (90,038)
Adjustment of prior year’'s income tax expense 8,469
Income tax expense 582,22(

Under Article 10 of the Statute for Industrial Imadion passed by the Legislative Yuan in April 2040
profit-seeking enterprise may deduct up to 15%tefrésearch and development expenditures from its
income tax payable for the fiscal year in whichsthe@xpenditures are incurred, but this deductiamlgh

not exceed 30% of the income tax payable for tisaaf year. This incentive took effect from Jaryusy
2010, and is effective till December 31, 2019.

In May 2010, the Legislative Yuan passed the amemirof Article 5 of the Income Tax Law, which
reduces a profit-seeking enterprise’s income téxfram 20% to 17%, effective January 1, 2010.
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The components of deferred income tax assetslfiab) as at June 30, 2011 are as follows:

Unrealized inventory devaluation loss

Unrealized bad debt loss

Unrealized impairment loss

Unrealized pension expense

Unrealized exchange loss

Losses carryforward

Investment tax credits

Temporary differences from investment income oéiign subsidiaries
Others

Less valuation allowance

Deferred income tax liabilities, net
The detail is as follows:

Deferred income tax assets, current (recording wtadber current assets")
Deferred income tax assets, noncurrent

Deferred income tax liabilities, current (recordimgder "other current liabilities")

Deferred income tax liabilities, noncurrent

June 30, 2011 were reconciled as follows:

Income tax expense at statutory rate of 17%
Permanent differences from investment income rezedrunder equity method
Others
Income tax expense, current
Provision for deferred income tax assets (lialediji
Reversal of unrealized inventory devaluation loss
Unrealized pension expense
Unrealized reversal of bad debt
Unrealized exchange gain
Losses carryforward
Investment income recognized under equity methaioh fioreign subsidiaries
Others
Income tax payable
Add 10% additional income tax on unappropriatedieas of 2010
Add prior year’s income tax payable
Less investment tax credits
Less temporary tax payment

Income tax payable as at June 30, 2011

The temporary payments amounted to $3,718 thougandrded under “other assets”) for the six months

ended June 30, 2011, is the current and previcarssywithholding tax.
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$ 9,084

113,447
9,220
112,320
3,707
380,100
166,261

(919,987)

(942,559)

(483,557)
$ (1,551,964)

$ 2,81(

174,96
(761,04

(968.69))
$ (1,551,96)

The Company’s income tax expense for the six moatited June 30, 2011 and income tax payable as at

$ 950,300

(371,304)
3,817
582,813

2,532
2,384
(4,311)
(9,067)
(11,559)
(134,547)
66,475
494,720
80,976
128
(38,165)
(437)

537,22,



The information of Pou Chen’s integrated incomedsvat June 30, 2011 was as follows:

Balance of Imputation Credit Account $ 599,523
Undistributed earnings for the years of 1997 arfdriee $ 310,501
Undistributed earnings for the years of 1998 amddhfter $ 9,495,819
Expected IC ratio on distributed earnings for tearyof 2010 4.31%
Actual IC ratio of earnings distribution for theayeof 2009 2.52%

As at June 30, 2011, the amount and year of eigiraif investment tax credits by the Company is as
follows:

Expiry Year Amount

2012 $ 4,99

2013 161,27:
$ 166,26:

As at June 30, 2011, the amount and year of expiraff deductible loss carryforward by the Comp@ny
as follows:

Expiry Year Amount

2013 $ 52,900
2014 109,388
2015 106,060
2016 36,770
2017 20,910
2018 20,791
2019 8,880
2020 24,401

$ 380,10(

The income tax returns of Pou Chen and Pro Arcarm@tional for the years through 2007 have been
examined and approved by the tax authority. Therire tax returns of Pou Yuen Technology, Barits

Development and LNC Technology for the years thhoA@08 have been examined and approved by the
tax authority. The income tax returns of Ming WaRpu Shine, Right and Great Asia-Pacific, Vistas

Design, Windsor Entertainment, Ming Chi, Wang YinStiuction, Pan Asia Insurance Services, Song
Ming, Ming Shun, Pou Yii Development, Pou Chin Dieygnent, Yun Yang and Proshine Healthcare for

the years through 2009 have been examined andagupby the tax authority.
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27. EARNINGS PER SHARE

For the six months ended June 30, 2011 and 20finga per share (EPS) before income tax and eggnin
per share after income tax are as follows:

2011
Weighted
Amount Average EPS
Income After Number of Income After
Income Tax Common Income Tax
(Attributed to Shares Income (Attributed to
Income Before Income After Pou Chen'’s Outstanding Before Income After Pou Chen’s
Income Tax Income Tax Stockholders)  (In Thousands)  Income Tax Income Tax  Stockholders)

Basic earnings per share

Net income $ 6,762,031 $ 6,179,811 $ 2,741,177 2,877,631 $ 2.3t $ 2.1t 0.9¢
Effect of dilutive potential

common shares

Employee stock warrants - - - 58,496

Bonus to employee - - - 3,409

Diluted earnings per share
Net income plus the effect of
dilutive potential common

shares $ 6762031 $ 6179811 $ 2741177 2,939.536 £ 2.30 $_2.10 $ 093
2010
Weighted
Amount Average EPS
Income After Number of Income After
Income Tax Common Income Tax
(Attributed to Shares Income (Attributed to
Income Before Income After Pou Chen’s Outstanding Before Income After Pou Chen’s
Income Tax Income Tax Stockholders)  (In Thousands)  Income Tax Income Tax  Stockholders)

Basic earnings per share

Net income $ 9,328095 $ 7,775,717 $ 4,191,759 2,845,560 $ 3.2¢ $ 2.7¢ $ 147
Effect of dilutive potential

common shares

Employee stock warrants - - - 32,334

Bonus to employee - - - 3,916

Diluted earnings per share
Net income plus the effect of

dilutive potential common
shares $ 9,328,095 $ 7,775,717 $ 4,191,759 2,881,810 $ 324 $ 270 $ 145

The Company presume that the entire amount of dhewill be settled in shares and the potentiafesh
should be included in the weighted average numbehares outstanding used in the calculation aftel
EPS, if the shares have a dilutive effect. The lmemof shares is estimated by dividing the entineant

of the bonus by the closing price of the sharethatbalance sheet date. Such dilutive effect ef th
potential shares should be included in the calaradf diluted EPS until the shareholders resole t
number of shares to be distributed to employed#seat meeting in the following year.

If Pou Chen’s common shares held by its subsidiavere not accounted for as treasury stock, the
pro-forma earnings per share for the six montheddadine 30, 2011 and 2010 are as follows:

2011
Weighted
Amount Average EPS
Income After Number of Income After
Income Tax Common Income Tax
(Attributed to Shares Income (Attributed to
Income Before Income After Pou Chen’s Outstanding Before Income After Pou Chen’s
Income Tax Income Tax Stockholders)  (In Thousands)  Income Tax Income Tax  Stockholders)

Basic earnings per share

Net income $ 6,762,031 $ 6,179,811 $ 2,741,177 2,887,865 $ 2.3¢ $ 2.1¢ $ 0.9t
Effect of dilutive potential

common shares

Employee stock warrants - - - 58,496

Bonus to employee - - - 3,409

Diluted earnings per share
Net income plus the effect of
dilutive potential common
shares $ 6762031 $ 6179811 $ 2741177 __ 2949770 $ 229 $ 210 $ 093

-51 -



2010
Weighted

Amount Average EPS
Income After Number of Income After
Income Tax Common Income Tax
(Attributed to Shares Income (Attributed to
Income Before Income After Pou Chen’s Outstanding Before Income After Pou Chen’s
Income Tax Income Tax Stockholders)  (In Thousands)  Income Tax Income Tax  Stockholders)
Basic earnings per share
Net income $ 9,328095 $ 7,775,717 $ 4,191,759 2,855,793 $ 3.27 $ 2.7 $ 147
Effect of dilutive potential
common shares
Employee stock warrants - - - 32,334
Bonus to employee - - - 3,916
Diluted earnings per share
Net income plus the effect of
dilutive potential common
shares $ 9,328,095 $ 7,775,717 $ 4,191,759 2,892,043 $ 3.23 $ 2.69 $ 145

. DISCLOSURES FOR FINANCIAL INSTRUMENTS
Fair Value of Financial Instruments

The fair value of nonderivative and derivative finel instruments as at June 30, 2011 and 2010 is
summarized as follows:

2011
Carrying Fair
Value Value

201(
Carrying Fair
Value Value

Nonderivative Financial
Instruments

Asset:
Cash and cash equivalents
Financial assets at fair value

$ 24,903,074 $ 24,903,074 $ 44,197,380 $ 44,197,380

through profit or loss, current

Available-for-sale financial
assets, current

Financial assets carried at cost,
current

Notes and accounts receivable

Notes and accounts receivable
from affiliates

Other receivables

Investment accounted for by the
equity method held for sale

Investment accounted for by the
equity method

Available-for-sale financial
assets, noncurrent

Financial assets carried at cost,
noncurrent

Refundable deposits

965,263
11,652,392

87,616
19,690,411

605,072
4,719,174

31,080,854
1,652,327

1,063,933
1,532,471

-52 -

965,263

11,652,392
19,690,411

605,072
4,719,174

28,831,636

1,652,327

1,532,471

513,240

7,966,461

18,468,715

475,763
5,782,152

176,150
32,761,445
1,964,558

1,291,549
1,663,627

513,240

7,966,461

18,468,715

475,763
5,782,152

176,150
30,873,459
1,964,558

1,663,627
(Continued)



2011

201(

Nonderivative Financial
Instruments

Liabilities

Short-term loans

Short-term bills payable

Notes and accounts payable

Notes and accounts payable to
affiliates

Other payables

Current portion of long-term
liabilities

Bonds payable

Long-term debt

Long-term payable

Guarantee deposits received

Carrying

Value

Fair
Value

$ 17,816,940 $ 17,816,940

Carrying

Value

Fair
Value

$ 16,198,125 $ 16,198,125

Derivative Financial Instruments

HKD Call Option (financial assets
at fair value through profit or
loss, current)

Forward exchange contracts
(financial assets at fair value
through profit or loss, current)

JV Call Option (financial assets at
fair value through profit or loss,
current)

Structured depositdiflancial asset
at fair value through profit or
loss, current)

JV Call Option (financial assets at
fair value through profit or loss,
noncurrent)

Euro Convertible Bonds with
options (financial liabilities at
fair value through profit or loss,
current)

Forward exchange contracts
(financial liabilities at fair value
through profit or loss, current)

Interest rate swap contracts
(hedging derivative liabilities,
current)

Interest rate swap contracts
(hedging derivative liabilities,
noncurrent)
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1,948,499 1,948,499 1,186,315 1,186,315
12,528,945 12,528,945 10,469,051 10,469,051
1,404,569 1,404,569 1,448,401 1,448,401
15,739,212 15,739,212 16,147,299 16,147,299
9,957,561 9,957,561 12,839,806 12,839,806
- - 8,388,642 8,388,642
38,026,434 38,026,434 42,059,293 42,059,293
90,168 90,168 - -
7,031 7,031 4,651 4,651
(Concluded)
2011 201c
Carrying Fair Carrying Fair
Value Value Value Value
407,647 407,647 $ 1,041,660 $ 1,041,660
71,972 71,972 32,257 32,257
- - 30,318 30,318
1,452,045 1,452,045 4,533 4,533
954,948 954,948 1,755,229 1,755,229
206,748 206,748 805,936 805,936
19,590 19,590 49,897 49,897
24,869 24,869 15,556 15,556
24,869 24,869 88,262 88,262



The information about derivative financial instrume as at June 30, 2011 and 2010 is summarized as

follows:

June 30, 2011

Received
Derivative Rate
Financial Maturity Pay Rate (Floating
Bank Instruments Principal Date (Fixed Rate) Rate) Fair Value
China Trust Commercial Bank Interest rate $ 500,000 2013.05.16 2.48% 0.775% $ (8,951)
swap
China Trust Commercial Bank ” 500,000 2013.05.16 2.28% 0.775% (7,769)
Citibank " 500,000 2013.05.16 2.48% 0.775% (8,905)
Citibank " 500,000 2013.05.16 2.46% 0.775% (8,787)
Citibank " 500,000 2013.05.16 2.28% 0.775% (7,722)
Citibank " 500,000 2013.05.16 2.26% 0.775% (7,604)
3,000,000 (49,738)
Less current portion (1,500,000) 24,869
$ 1,500,000 $ (24,869)
June 30, 2010
Received
Derivative Rate
Financial Maturity Pay Rate (Floating
Bank Instruments Principal Date (Fixed Rate) Rate) Fair Value
Citibank Interest rate $ 237,500 2010.10.25 2.07% 0.514% $ (1,805)
swap
ANZ Bank " 325,000 2010.10.25 2.0475% 0.514% (2,434)
Standard Chartered Bank " 250,000 2010.10.25 2.07% 0.514% (1,890)
Deutsche Bank " 250,000 2010.10.25 2.005% 0.514% (1,784)
China Trust Commercial Bank " 650,000 2011.06.09 2.24% 0.512% (7,643)
Citibank " 2,000,000 2013.05.16 2.26%, 2.28%, 0.512% (58,548)
2.46% and
2.48%
China Trust Commercial Bank " 1,000,000 2013.05.16 2.28% and 0.512% (29,714)
2.48%
4,712,500 (103,818)
Less current portion (1,712,500) 15,556
$ 3,000,000 $ (88,262)

Approaches and assumptions employed in assessrfgithvalue of financial instruments are summatize
as follows:

a. The fair value of cash and cash equivalentgivable, short-term loans, short-term bills payable
payable, refundable deposits, guarantee depositsnaestment accounted for by the equity method
held for sale, approximates their carrying value do the short-term maturities of these financial
instruments.

b. The fair values of financial instruments at faalue through profit or loss, and available-folesa
financial assets are quoted by market price. asd instruments with no quoted market pricesr thei
fair values are determined using valuation techasguncorporating estimates and assumptions
consistent with those generally used by other mar&dicipants to price financial instruments.

Fair values of derivatives are based on their quptices in an active market. For those derivative
with no quoted market prices, their fair values @egermined using valuation techniques incorpogatin
estimates and assumptions consistent with thosergignused by other market participants to price
financial instruments.
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c. The fair value of investments accounted forhi®/équity method are based on their quoted pricas i
active market. For those investments with no qliotarket prices, their fair values are based on the
net price per share in the financial report audidedeviewed by a certifying accountant issuedtas a

June 30, 2011.

d. Financial assets carried at cost are investmeniaquoted shares, which have no quoted pricesin
active market and entail an unreasonably high wosebtain verifiable fair values. Therefore, no fa
value is presented.

e. The fair value of long-term debt and bond pagsb$ estimated based on the net present value of
expected cash flows.

The fair value of financial instruments that uskd guoted market price in active market or othethot
of valuation is summarized as follows:

Quoted Market Price in
Active Market Other Method of Valuation
2011 201( 2011 201(

Assets
Financial assets at fair value
through profit or loss, current $ 965,263 $ 513240 $ 1,931,664 $ 1,108,768

Financial assets at fair value

through profit or loss,
noncurrent - - 954,948 1,755,229

Available-for-sale financial
assets, current 11,652,392 7,966,461 - -

Available-for-sale financial
assets, noncurrent 1,652,327 1,964,558 - -
Liabilities
Financial liabilities at fair value
through profit or loss, current - - 226,338 855,833

Hedging derivative financial
liabilities, current - - 24,869 15,556

Hedging derivative financial
liabilities, noncurrent - - 24,869 88,262

As at June 30, 2011 and 2010, financial liabiligeposed to cash flow interest rate risk were $E0&37
thousand and $72,283,539 thousand, respectively.

The Company recognized an unrealized adjustmer1¢g®65,287 thousand and $(720,431) thousand,
respectively, in equity for the changes in fairmabf available-for-sale financial assets for tixensonths

ended June 30, 2011 and 2010.
Financial Risk Information

a. Market risk

The risk the Company engaged in portfolios of mealdke equity securities and open-ended mutual
fund comes from changes of market price. One p&xge decline in market rate will cause the fair
value of financial instruments to decline by $2Z6 %housand.
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29.

30.

b. Credit risk

Financial instruments are evaluated for credit mgkich represents the potential loss that would be
incurred by the Company if the counter-parties lardtparties breached the contracts. The risk
includes centralization of credit risk, componententract figure, and its accounts receivable.
Besides, the Company requires significant clieatprovide guarantees or other rights to reduceitcred
risk of the Company effectively.

c. Liquidity risk
The Company has the ability to meet its financidigations; thus, liquidity risks virtually do nekist.
Financial assets at fair value through profit osslcand available-for-sale financial assets of the
Company are saleable in active market; thus, theyquickly and easily be sold with price closediv f
value.

d. Cash flow interest rate risk
The Company engaged in floating-interest-rate steorh and long-term borrowings. Therefore, cash
flows are expected to fluctuate due to changesarket interest rates. One percentage increase in
market rate will cause the Company to increaseash-out by $598,312 thousand.

OTHERS

For the six months ended June 30, 2011 and 20g@ijfisant foreign currency financial assets and
liabilities are as follows:

Unit:  In Dollars of Foreign Currencies/In Thousands of New Taiwan Dollars

2011 2010
Foreign Exchange New Taiwan Foreign Exchange New Taiwan
Currencies Rate Dollars Currencies Rate Dollars

Financial assets

Monetary items

uUsb $ 1,876,291,092 28.725 $ 53,896,462 $ 2,319,771,890 32.15 $ 74,580,666
Investments accounted for by

the equity method

usD 709,190,248 28.725 20,371,490 721,914,323 32.15 23,209,545

Financial liabilities

Monetary items
uUsb 2,367,363,948 28.725 68,002,529 2,648,528,063 32.15 85,150,177
EUR - 41.63 - 11,610 39.32 457

RELATED PARTY TRANSACTIONS

Names and relationships of the related partieasifellows:

Name Relationship
CMKC (HK) Limited (“CMKC") The Company’s substantive related party before
March 24, 2010
Twinways Investments Ltd. (“Twinways”) The Company holds a 50.00% ownership interest
Ka Yuen Rubber Factory Limited (“Ka Yuen”) The Company holds a 50.00% ownership interest

(Continued)
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Name

Relationship

Best Focus Holdings Ltd. (“Best Focus”)

Hua Jian Industrial Holding Co., Ltd. (“*Hua Jian™)
Cohen Enterprises Inc. (“Cohen”)

Bandwidth Trading Ltd. (“Bandwidth™)

PT KA Yuen Indonesia (“PT KA Yuen”)

The Company holds a 50.00% ownership interest
The Company holds a 50.00% ownership interest
The Company holds a 50.00% ownership interest
The Company holds a 50.00% ownership interest
The Company holds a 50.00% ownership interest

Yuen Thai Industrial Company Limited (“Yuen Thai”) The Company holds a 50.00% ownership interest

Din Tsun Holding Co., Ltd. (“Din Tsun”)

Jombo Power Enterprises Limited (“Jombo Power”)

Vietnam Tiong Liong Industrial Co., Ltd. (“Vietham
Tiong Liong”)

Pine Wood Industries Limited (“Pine Wood”)

Liberty Bell Investments Limited (“Liberty Bell”)

Oftenrich Holdings Ltd. (“Oftenrich”)

Yuen Foong Yu Paper (Dong Nai) Co., Ltd. (“Yuen
Foong Yu”)

Full Pearl International Limited (“Full Pearl”)

Intelligent Plus Ltd. (“Intelligent Plus”)

San Fang Chemical Industry Co., Ltd. (“San Fang”)

The Company holds a 50.00% ownership interest
The Company holds a 50.00% ownership interest
The Company holds a 37.00% ownership interest

The Company holds a 37.00% ownership interest
The Company holds a 49.00% ownership interest
The Company holds a 48% ownership intere

The Company holds a 44.84% ownership interest

The Company holds a 40.04% ownership interest

The Company holds a 45.90% ownership interest

The Company holds a 44.72% ownership interest
and director of the Company

Platinum Long John Co., Ltd. (“Platinum Long John”) The Company holds a 48.76% ownership interest

Sheachang Enterprise Co., Ltd. (“Sheachang”)
Dong Guan Pou Chien Shoe Materials Company
Limited (“Dong Guan Pou Chien”)

Related party in substance
The Company holds a 49.00% ownership interest

Hebei Zhanxin Sports Development Company Limitedhe Company holds a 45.00% ownership interest

(“Hebei Zhanxin™)

Jilin Lingpao Sports Goods Company Limited (“Jilin
Lingpao”)

Shaanxi Jixian Longyue Sports Goods Company
Limited (“Shaanxi Jixian”)

Hubei Shengdao Sports Goods company Limited
(“Hubei Shengdao”)

The Company holds a 50.00% ownership interest
The Company holds a 50.00% ownership interest
The Company holds a 50.00% ownership interest

(Concluded)

The Company’s major transactions with the relatedigs are summarized as follows:

Sales

Sales to related parties for the six months endad 30, 2011 and 2010 are summarized as follows:

2011 201
Amount Percentagt Amount Percentag:
CMKC $ - - $ 475,096 1
Sheachar 38,849 - 6,870 -
Other: 611,820 1 776,124 1
$ 650,66 1 $ 1,258,091 2

Terms of sales from related parties were similadhtse from third parties.
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Cost of Sales - Purchases

Purchases from related parties for the six montlde& June 30, 2011 and 2010 are summarized below:

2011 201(
Amount Percentagt Amount Percentag
Ka Yuen $ 1,252,684 2 $ 1,196,534 2
San Fang 687,007 1 749,039 1
Twinways 369,276 1 403,556 1
Platinum Long John 190,112 - 237,046 -
Others 952,847 2 1,259,761 2
$ 3,451,92 _ 6 $ 3,845,93 6

Terms of purchases from related parties were gina@léhose from third parties.

Notes and Accounts Receivable

Notes and accounts receivable from affiliates asiae 30, 2011 and 2010 are summarized as follows:

2011 201c
Amount Percentagt Amount Percentag
Notes receivab
Sheachang $ 13,592 24 $ -
Others 538 1 -
$ 14,13( _ 25 $ - -
Accounts receivab
Others $ 610,458 3 $ 491,410 3
Less allowance for doubtful accounts (19,516) - (15,647) -
$ 590,94. 3 $ 475,76 3

Notes and Accounts Payable

Notes and accounts payable to affiliates as at 30n2011 and 2010 are summarized as follows:

2011 201(
Amount Percentage Amount Percentag
Notes payab
San Fan $ 43,20: 8 $ 69,12: 0
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2011 201(

Amount Percentage Amount Percentage
Accountspayable
Ka Yuen $ 538,278 4 $ 468,666 4
Twinways 248,816 2 196,595 2
San Fan 174,300 1 193,253 2
Platinum Long Jof 44,486 - 47,309 -
Other: 355,486 3 473,451 4
$ 1,361,366 10 $ 1,379,274 12
Credit Guarantees
See Note 32.
. MORTGAGED PLEDGED ASSETS
2011 2010
Land for development $ 1,802,81 $ 1,804,79
Restricted assets - current (recording under “atheent assets”) 50,77 -

$ 1,853,58  §$ 1.804.79

Under the long-term loan agreement, the abovesahaetbeen mortgaged as collateral.

. COMMITMENTS AND CONTINGENCIES

Letters of Credit

Outstanding letters of credit of the Company aluae 30, 2011 are as follows:

U.S.dollars (in dollars) 183,28.

LNC Technology, Pou Yuen and Pou Yu Biotechnolothe (“three companies”) entered into project
agreements with Institute for Information Industf§ll”) and China Productivity Center (“CPC"),
respectively. According to the project agreemetis,three companies have to provide promissorgsnot
to the Ill and the CPC as guarantee.

In addition, Citibank and Australia and New Zealdwhk (“the banks”) guarantee the three companies

will accomplish such agreements, once the conttaatsbreached, the banks will convert the guaraadee
a credit loan, otherwise the companies have toyrapthe banks immediately.
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As at June 30, 2011, the Company has guaranteegaghraents of credit of related parties amounted to

$38,130,650 thousand as follows:

Related Parties

Guaranteed by Pou Chen

Wealthplus

Barits Development
Pou Shine

Pou Yuen Technology
Ming Wang

Ming Chi

Pou Yii Development
LNC Technology

Pou Yu Biotechnology
Windsor Entertainment
Tetor Ventures

Digital Decade
Vantage Capital

Guaranteed by Yue Yuen

Best Focus

Hua Jian

Cohen

Ka Yuen

Bandwidth

PT Ka Yuen

Yuen Thai

Din Tsun

Jumbo Power
Vietnam Tiong Liong
Pine Wood

Liberty Bell
Oftenrich

Yuen Foong Yu

Full Pearl

Intelligent Plus

Dong Guan Pou Chien
Hebei Zhanxin

Jilin Lingpao
Shaanxi Jixian Longyue
Hubei Shengdou
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Guaranteed the

Guaranteed the

Payments of

Payments of Credit of

Credit of Investment

Subsidiary Company

Amount Amount

$ 21,145,90
6,811,75
1,050,00t
1,810,76:
650,00(
200,00
400,00(
49,06¢
4,36
100,00t
172,35(
1,522,42:
37,34.

$ 145,73.

744.,85!

728,65t

127,04

40,48:

32,38¢

373,67:

16,19:

161,92:

46,13:

192,69(

285,63

174,87t

145,21

64,83«

59,45¢

67,07:

133,00°

98,52«

136,42.

401,86t

$ 33,953,97 $ 4,176,67



33. SUBSEQUENT EVENTS

In August 2011, Pou Chen has provided the guaranteBuen Chen, amounted to $7,500,000 thousand, in
proportion to Pou Chen’s percentage of ownership.

In August 2011, Ruen Chen issued additional cagitatk of $32,500,000 thousand, of which 650,000
thousand shares (amounted to $6,500,000 thousaasl)subscribed by Pou Chen in proportion to its
ownership. Accordingly, Pou Chen holds 820,00tfamd shares (amounted to $8,200,000 thousand) of

Ruen Chen. Pou Chen’s ownership is 20%.
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